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6XPPHU�LV�VKLIWLQJ�LQWR�IDOO�DQG�WKH�86�LV�VHW�WR�KDUYHVW�D�YHU\�ODUJH�IDOO�FURS�RI�FRUQ�DQG�VR\EHDQV�ZKLOH�VWLOO�LQ�DQ�
RQJRLQJ�WUDGH�ZDU�ZLWK�&KLQD��E\�IDU�RXU�PRVW�VLJQLILFDQW�EHDQ�GHVWLQDWLRQ���7KH�PDUNHW�ILQDOO\�VHHPV�WR�EH�
DFFHSWLQJ�DQG�XQGHUVWDQGLQJ�WKDW�WKH�86�LV�DERXW�WR�JR�WKURXJK�D�IDOO�VHDVRQ�RI�H[SRUWV�ZLWKRXW�WKHLU�SULPDU\�EX\HU��� 

7KLV�ZLOO�KDYH�PDMRU�LPSOLFDWLRQV�RQ�WKH�VR\EHDQ�EDODQFH�VKHHW��ZKLFK�RYHU�WLPH�LV�OLNHO\�WR�VSLOO�RYHU�LQWR�WKH�RWKHU�
PDUNHWV�DV�ZHOO���6R\EHDQ�H[SRUWV�LQ�WKH�ILUVW�TXDUWHU�RI�WKH�PDUNHWLQJ�\HDU��6HSW�2FW�1RY��FRXOG�IDOO�VRPH�����
PLOOLRQ�EXVKHOV�ORZHU�WKDQ�ODVW�\HDU��SXVKLQJ�'HF���VR\EHDQ�VWRFNV�DV�PXFK�DV�����PLOOLRQ�EXVKHOV��QHDUO\����
007��KLJKHU�WKDQ�ODVW�\HDU���6RXWK�$PHULFDQ�SURGXFWLRQ�LV�H[SHFWHG�WR�LQFUHDVH�QH[W�VSULQJ���7KLV�VHWV�LQ�PRWLRQ�
WKH�OLNHOLKRRG�WKDW�86�VR\EHDQ�DFUHDJH�QHHGV�WR�GURS�GUDPDWLFDOO\�LQ�WKH�86�LQ��������7KLV�DFUHDJH�ZRXOG�EH�
H[SHFWHG�WR�VKLIW�SULPDULO\�LQWR�FRUQ��EXW�VRPH�LQWR�ZKHDW�DQG�RWKHU�JUDLQV�DV�ZHOO� 

&OHDUO\�WKH�VR\EHDQ�EDODQFH�VKHHW�LV�EHDULVK���)XWXUHV�KDYH�GURSSHG�VLJQLILFDQWO\��EXW�KDUYHVW�KDV�EDUHO\�VWDUWHG���,�
H[SHFW�PRUH�GRZQVLGH�LQ�VR\EHDQ�IXWXUHV��ZLWK�VR\EHDQV�XOWLPDWHO\�µUXQQLQJ�DZD\¶�IURP������DFUHDJH�SURYLGHG�
WKHUH�LV�QR�SURJUHVV�EHWZHHQ�WKH�86�DQG�&KLQD�� 

:RUOG�JUDLQ�EDODQFH�VKHHWV�DUH�PRUH�IULHQGO\��EXW�WKHUH�DUH�D�IHZ�UHDVRQV�,�GRQ¶W�H[SHFW�D�PDMRU�UDOO\���)LUVW��86�FRUQ�
SURGXFWLRQ�LV�H[SHFWHG�WR�EH�YHU\�ODUJH���6HFRQG��ZKLOH�86�FRUQ��DQG�XOWLPDWHO\�ZKHDW��H[SRUWV�VKRXOG�JDLQ�IURP�
VKRUWIDOOV�LQ�SURGXFWLRQ�HOVHZKHUH�LQ�WKH�ZRUOG��HYHQ�ZLWK�WKDW�DGGHG�GHPDQG�EDODQFH�VKHHWV�ORRN�PRUH�µVQXJ¶�WKDQ�
µWLJKW¶���7KLUG��GXH�WR�WKH�DFUHDJH�LPSOLFDWLRQV�PHQWLRQHG�DERYH��WKH�FRUQ�DQG�ZKHDW�EDODQFH�VKHHWV�DUH�ORRNLQJ�DW�D�
SRWHQWLDO�VXUJH�LQ�VXSSO\�LQ��������7KLV�FRXOG�VTXDVK�DQ\�WLJKWQHVV�TXLFNO\�–�REYLRXVO\�DVVXPLQJ�QRUPDO�ZHDWKHU� 

7KH�ERWWRP�OLQH�LV�WKDW�,�H[SHFW�VR\EHDQ�IXWXUHV�WR�ZRUN�ORZHU�LQ�FRPLQJ�PRQWKV���,�H[SHFW�FRUQ�DQG�ZKHDW�IXWXUHV�WR�
ODJ�DQ\�EUHDNV�DQG�OHDG�DQ\�UDOOLHV�DV�WKH�ZRUOG�EDODQFH�VKHHW�WLJKWHQV���+RZHYHU��GHVSLWH�D�VROLG�GHPDQG�RXWORRN��
FRUQ�DQG�RWKHU�JUDLQV�PD\�VWUXJJOH�WR�PDLQWDLQ�UDOOLHV�DV�ORQJ�DV�VR\EHDQ�IXWXUHV�NHHS�ZRUNLQJ�ORZHU���(YHQ�LI�������
FRUQ�FDUU\RXW�JHWV�D�ELW�VQXJ��WKH�PDUNHW�NQRZV�FRUQ�DFUHDJH�LV�OLNHO\�WR�H[SDQG�VLJQLILFDQWO\�QH[W�\HDU� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐͲ
ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


