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(DUO\�2FWREHU�ZDV�KLVWRULFDOO\�ZHW�DFURVV�86�JURZLQJ�DUHDV��ZKLFK�OHG�WR�SUH-KDUYHVW�HDUO\�KDUYHVW�MLWWHUV�RQ�SULFHV���
)XWXUHV� ILQDOO\� VHW� EDFN� DV� KDUYHVW� SLFNHG� XS� ODWHU� LQ� WKH�PRQWK�� EXW� GLG� QRW� IDOO� WR� WKH� 6HSWHPEHU� ORZV� GHVSLWH�
GHPDQG�IRU�86�DJ�FRPPRGLWLHV�ORRNLQJ�LQFUHDVLQJO\�EOHDN�DV�WKH�PRQWK�ZHQW�RQ� 

7KH� VR\EHDQ� PDUNHW� VHHPV� WR� EH� IRFXVHG� RQ� µKRSH¶� –� KRSLQJ� IRU� D� 86�&KLQD� WUDGH� GHDO�� ZLWK� WKH� WZR� OHDGHUV�
H[SHFWHG�WR�PHHW�XS�ODWHU�LQ�1RYHPEHU���7KH�µWUDGH�GHDO�ULVN�SUHPLXP¶�KDV�D�IORDWLQJ�YDOXH��EXW�LW�GRHV�VHHPLQJO\�VHW�
WKH�PDUNHW�XS� IRU�H[WUHPH� IDLOXUH� VKRXOG� WKH� WZR�VLGHV�QRW�EH�DEOH� WR� FRPH� WR�DQ\�VRUW�RI� DJUHHPHQW�� �:KLOH� WKH�
µKRSH¶�JDLQV�WKH�KHDGOLQHV��WKH�UHDOLW\�RI�H[WUHPHO\�VORZ�GHPDQG�IRU�86�VR\EHDQV�VHHPV�WR�EH�IRUJRWWHQ���,W�ZLOO�EH�
LQWHUHVWLQJ�WR�VHH�ZKHWKHU�DQRWKHU�VHYHUDO�ZHHNV�RI�H[WUHPHO\�VORZ�GHPDQG�FDQ�LPSDFW�WKH�PDUNHW�RU�QRW���,W�VKRXOG��
EXW�WKH�µKRSH¶�LV�RYHUSRZHULQJ�IRU�WKH�WLPH�EHLQJ� 

$VVXPLQJ�WKHUH�LV�QR�GHDO��,�IXOO\�H[SHFW�VR\EHDQ�IXWXUHV�WR�SXVK�WR�QHZ�ORZV�DJDLQ�SULRU�WR�WKH�HQG�RI�WKH�\HDU�DQG�
FRQWLQXH�WKH�PRYH�ORZHU�LQ�HDUO\��������7KH�PDVVLYH�FURS�DQG�SRRU�GHPDQG�ZLOO�HYHQWXDOO\�EH�IHOW���0\�'HFHPEHU���
VWRFNV�SURMHFWLRQ��RQH-IRXUWK�RI� WKH�ZD\�WKURXJK� WKH�PDUNHWLQJ�\HDU��UHPDLQV�RYHU�����ELOOLRQ�EXVKHOV��QHDUO\�����
PLOOLRQ�DERYH�WKH�UHFRUG�VWRFN�OHYHO�VHW�ODVW�\HDU�� �0\���������FDUU\RXW�HVWLPDWH�UHPDLQV�QHDU�����ELOOLRQ�EXVKHOV��
����PLOOLRQ�KLJKHU�WKDQ�WKH�ODVW�86'$�SURMHFWLRQ���(YHQ�LI�D�WUDGH�GHDO�KDSSHQV��LW�LV�QRW�JRLQJ�WR�KDSSHQ�LQ�WLPH�WR�
SURYLGH�WKH�86�D�ORQJ�ZLQGRZ�WR�H[SRUW���,QVWHDG��LW�ZRXOG�KDSSHQ��DW�WKH�HDUOLHVW��MXVW�SULRU�WR�DQRWKHU�UHFRUG�6RXWK�
$PHULFDQ�FURS���(YHQ�ZLWK�D�WUDGH�GHDO��P\�FDUU\RXW�SURMHFWLRQ�ZRXOG�RQO\�GURS�WR�DERXW���ELOOLRQ�EXVKHOV��� 

,I� DOO� JRHV� DV� H[SHFWHG�� HVSHFLDOO\�ZLWK� H[SDQGLQJ�6RXWK�$PHULFDQ� VR\EHDQ�DFUHDJH�� WKH� IXQFWLRQ�RI� WKH� VR\EHDQ�
PDUNHW�ZLOO�HYHQWXDOO\�EH�WR�µUXQ�DZD\¶�IURP�VR\EHDQ�DFUHDJH�LQ�WKH�86�LQ��������'HIHUUHG�FRUQ�IXWXUHV�VKRXOG�ILUP�
UHODWLYH�WR�GHIHUUHG�VR\EHDQ�IXWXUHV��EXW�WKDW�FDQ�EH�YLD�FRUQ�VLWWLQJ�VWLOO�DV�EHDQV�JR�GRZQ���+LJKHU�FRUQ�DFUHDJH�LQ�
���������� ZRXOG� VXJJHVW� WKH� FRUQ� EDODQFH� VKHHW� JRHV� IURP� UHDVRQDEO\� VQXJ� WKLV� \HDU� WR� SOHQWLIXO� QH[W� \HDU�
�DVVXPLQJ�RI�FRXUVH�QRUPDO�ZHDWKHU����,�VHH�QR�ELJ�RSSRUWXQLWLHV�LQ�WKH�FRUQ�RU�ZKHDW�PDUNHWV�DW�WKLV�WLPH�� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐͲ
ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


