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1RYHPEHU�ZDV�DQRWKHU� IUXVWUDWLQJ�PRQWK�IRU� IXQGDPHQWDO� WUDGHUV��DV�DJ�IXWXUHV�GDUWHG�XS�DQG�GRZQ�EDVHG�RQ� WKH�
ODWHVW� KHDGOLQH� DQG�RU� 3UHVLGHQW� 7UXPS� WZHHW� ZKLOH� FRPSOHWHO\� LJQRULQJ� IXQGDPHQWDO� LQSXWV�� � 7KH� PDUNHW� ZDV�
VLQJXODUO\�IRFXVHG�RQ�WKH�1RY���-'HF���7UXPS���;L�PHHWLQJ�DW�WKH�*���LQ�$UJHQWLQD�DQG�ZKDW�LPSDFW�WKDW�PHHWLQJ�
ZRXOG�KDYH�RQ�WUDGH�WDULIIV�LQ�SODFH�EHWZHHQ�WKH�86�DQG�&KLQD� 
 
6R\EHDQ�IXWXUHV�UDOOLHG����LQ�1RYHPEHU��ZKHDW�ZDV�XS�����DQG�FRUQ�DQG�VR\EHDQ�PHDO�ZHUH�HDFK�XS�OHVV�WKDQ����
ZKLOH� VR\EHDQ� RLO� ZDV� GRZQ� ���� � 6R\EHDQ� IXQGDPHQWDOV� FRQWLQXH� WR� ORRN� WKH� PRVW� EHDULVK� RQ� WKH� ERDUG�� DQG�
DFWXDOO\�ORRN�PRUH�EHDULVK�DV�ZH�EHJLQ�'HFHPEHU�WKDQ�WKH\�GLG�D�PRQWK�DJR���,Q�6RXWK�$PHULFD��WKH�%UD]LOLDQ�VR\�
FURS�LV�RII�WR�D�SKHQRPHQDO�VWDUW���,W�LV�WRR�HDUO\�WR�VD\�PXFK�DERXW�$UJHQWLQD��EXW�UDLQV�KDYH�WKH�VRLO�LQ�JRRG�VKDSH���
,W� ORRNV� OLNH� DQRWKHU� UHFRUG� FURS� LQ� 6RXWK� $PHULFD�� HYHQ� LI� WKHUH� DUH� D� IHZ� ZHDWKHU� SUREOHPV� DORQJ� WKH� ZD\���
$GGLWLRQDOO\��%UD]LOLDQ�ROG�FURS�VR\EHDQ�VXSSOLHV�KDYH�ODVWHG�PXFK�ORQJHU�WKDQ�DQ\ERG\�WKRXJKW� WKH\�ZRXOG��DQG�
$UJHQWLQD�VHHPV�WR�KDYH�LPSRUWHG�WRR�PDQ\�EHDQV�LQ�DQ�DWWHPSW�WR�RIIVHW� ODVW�\HDU¶V�VXE-SDU�KDUYHVW�� �$OO�RI� WKLV��
DORQJ�ZLWK�WKH�RQJRLQJ�86�&KLQD�WDULII�GLVSXWH��VXJJHVWV�6RXWK�$PHULFD�ZLOO�EH�VXSSO\LQJ�D�PXFK�KLJKHU�SHUFHQWDJH�
RI�WKH�ZRUOG¶V�VR\EHDQ�DQG�SURGXFW�QHHGV�WKDQ�SUHYLRXVO\�DQWLFLSDWHG���86�VR\EHDQ�VWRFNV��DOUHDG\�SURMHFWHG�WR�HQG�
XS�UHFRUG�ODUJH��FRXOG�EH�H[WUHPHO\�EXUGHQVRPH�E\�QH[W�VXPPHU� 
 
:KLOH�WKH�86�DQG�&KLQHVH�YHUVLRQV�RI�WKH�PHHWLQJ�LQ�$UJHQWLQD�GLIIHU��LW�GRHV�DSSHDU�DV�LI�&KLQD�LV�UHDG\�WR�PDNH�
VRPH�PLQRU�FRQFHVVLRQV�WR�DSSHDVH�WKH�86�DQG�UHGXFH�WKH�PDVVLYH�WUDGH�GHILFLW�� �0RVW�OLNHO\��&KLQD�ZLOO�DJUHH�WR�
EX\��-��007�RI�86�VR\EHDQV�DQG�SHUKDSV�VRPH�FRUQ�DQG�ZKHDW���+RZHYHU��HYHQ�LI�WKLV�KDSSHQV��LW�DSSHDUV�DV�LI�LW�
ZRXOG�EH�D�RQH-WLPH�GHDO�DV�QR�ORQJHU-WHUP�DJUHHPHQWV�KDYH�EHHQ�PDGH���,Q�WKH�PHDQWLPH��6RXWK�$PHULFDQ�EDVLV�
OHYHOV�FRQWLQXH�WR�JR�ORZHU��VXJJHVWLQJ�WKH�86�LV�JRLQJ�WR�ORVH�D�OLNH�DPRXQW��RU�PD\EH�HYHQ�PRUH��EXVLQHVV�WR�WKH�
UHVW�RI�WKH�ZRUOG���,Q�D�ZRUOG�LQ�ZKLFK�KHDGOLQHV�PRYH�SULFH�LQ�WKH�VKRUW-WHUP��WKH�PDUNHW�KDV�VXUJHG�RQ�WKLV�&KLQHVH�
µQHZV¶��EXW�RYHU� WLPH� ,� VWLOO� IHHO� WUDGH�ZLOO� UHDOL]H� WKHUH� DUH�ELJJHU� IXQGDPHQWDO�SUREOHPV�ZLWK�ELJJHU� VXSSO\�DQG�
ORZHU�ZRUOG�GHPDQG�WKDW�QHHG�WR�EH�GHDOW�ZLWK� 
 
&RUQ�DQG�ZKHDW�IXWXUHV�KDYH�UHDOO\�MXVW�EHHQ�VWXFN�LQ�D� UDQJH�� LQ�ZDLW-DQG-VHH�PRGH�� �-XVW�DV� WKH\�KDYH�VDW�ZKLOH�
VR\EHDQ�IXWXUHV�UDOOLHG�–�,¶G�H[SHFW�WKH\�PD\�DOVR�VLW�ZLWKLQ�WKH�UDQJH�HYHQ�LI�VR\EHDQ�IXWXUHV�VHW�EDFN�DV�,�DQWLFLSDWH�
WKH\�VKRXOG�LQ�'HFHPEHU�WKURXJK�)HEUXDU\�� 
 
,I�DOO�JRHV�DV�H[SHFWHG��HVSHFLDOO\�ZLWK�H[SDQGLQJ�6RXWK�$PHULFDQ�VR\EHDQ�SURGXFWLRQ��WKH�IXQFWLRQ�RI�WKH�VR\EHDQ�
PDUNHW�ZLOO�HYHQWXDOO\�EH�WR�µUXQ�DZD\¶�IURP�VR\EHDQ�DFUHDJH�LQ�WKH�86�LQ��������'HIHUUHG�FRUQ�IXWXUHV�VKRXOG�ILUP�
UHODWLYH�WR�GHIHUUHG�VR\EHDQ�IXWXUHV��EXW�WKDW�FDQ�EH�YLD�FRUQ�VLWWLQJ�VWLOO�DV�EHDQV�JR�GRZQ���+LJKHU�FRUQ�DFUHDJH�LQ�
���������� ZRXOG� VXJJHVW� WKH� FRUQ� EDODQFH� VKHHW� JRHV� IURP� UHDVRQDEO\� VQXJ� WKLV� \HDU� WR� SOHQWLIXO� QH[W� \HDU�
�DVVXPLQJ�RI�FRXUVH�QRUPDO�ZHDWKHU����,�VHH�QR�ELJ�RSSRUWXQLWLHV�LQ�WKH�FRUQ�RU�ZKHDW�PDUNHWV�DW�WKLV�WLPH�� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐͲ
ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


