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'HFHPEHU�RQO\�DGGHG�WR�D�YHU\�GLIILFXOW�\HDU�� � � �7KH�DJ�PDUNHWV�–�SDUWLFXODUO\�WKH�VR\EHDQ�FRPSOH[�–�FRQWLQXH�WR�
VKRRW� XS� RU� GRZQ� DLPOHVVO\� LQ� UHVSRQVH� WR� WKH� ODWHVW� 7UXPS� WZHHWV� RU� 5HXWHUV� KHDGOLQHV� ZKLOH� NLFNLQJ� DQ\�
IXQGDPHQWDO�LQSXWV�GRZQ�WKH�URDG���2EYLRXVO\��,�UHPDLQ�D�ELJ�EHOLHYHU�WKDW�IXQGDPHQWDOV�DOZD\V�GULYH�PDUNHWV�LQ�WKH�
ORQJHU-WHUP��EXW�LQ�WKH�QHDU-WHUP�WKH�PDUNHWV�VHHP�REOLYLRXV���&OHDUO\�WKH�IXQGDPHQWDOV�LQ�WKH�VR\EHDQ�FRPSOH[�DUH�
EHDULVK���7KH�PDUNHW�KDV�WR�UHVSRQG�DW�VRPH�SRLQW���:H�ZLOO�EH�GLOLJHQW�WR�OLPLW�H[SRVXUH��EXW�QHHG�WR�EH�UHDG\�ZKHQ�
WKH�PDUNHW� LV�UHDG\�WR�WXUQ��ZKLFK�LV�JRLQJ�WR�KDSSHQ�DV�VRPH�SRLQW�� �:H�ZLOO�DOVR�WU\�WR�JHW�RXW�RI�VKRUWV�RQ�ELJ�
EUHDNV�DQG�UH-HVWDEOLVK�VKRUWV�DV�WKH�PDUNHW�ERXQFHV��� 

)XQGDPHQWDOV� LQ� WKH� VR\� FRPSOH[� ORRN�PRUH� EHDULVK� WKDQ� HYHU� EHIRUH�� �%UD]LO� FRQWLQXHV� WR� H[SRUW� WKHLU� ROG� FURS�
VR\EHDQV�� H[SRUWLQJ� D� PDVVLYH� ���� 007� LQ� 'HFHPEHU�� � 7KLV� VKRZV� WKDW� ODVW� \HDU¶V� FURS� ZDV� FRQVLGHUDEO\�
XQGHUHVWLPDWHG��RU�-�SHUKDSV�WR�D�OHVVHU�H[WHQW�–�WKHLU�FDUU\LQ�VWRFNV�ZHUH�XQGHUVWDWHG����7KH�HQWLUH�PDUNHW�H[SHFWHG�
%UD]LO�WR�UXQ�RXW�RI�VR\EHDQV�DQG�HYHQ�SHUKDSV�KDYH�WR�LPSRUW�VR\EHDQV�IURP�WKH�86�LQ�1RY�'HF�RI�ODVW�\HDU���1RW�
RQO\�GLG�%UD]LO�QRW�KDYH�WR�LPSRUW�DQG�GLG�QRW�UXQ�RXW�–�WKH\�H[SRUWHG�025(�VR\EHDQV�LQ�'HFHPEHU�WKDQ�WKH�86�
GLG���86�H[SRUWV�VORZHG�HYHQ�IXUWKHU�LQ�'HFHPEHU�DV�ZRUOG�GHPDQG�VKRZV�VLJQV�RI�VORZLQJ���7KH�ZLQGRZ�IRU�86�
H[SRUWV�LV�FORVLQJ�UDSLGO\���7KH�RQH�H[FHSWLRQ�LV��RI�FRXUVH��WKH�&KLQHVH�µJRRG�ZLOO¶��OLPLWHG�YROXPH��SXUFKDVHV�RI�
86�VR\EHDQV�DW�D�SUHPLXP�WR�%UD]LO�LQ�RUGHU�WR�KHOS�IDFLOLWDWH�D�WUDGH�DJUHHPHQW�EHWZHHQ�WKH�WZR�FRXQWULHV���:KLOH�
WKLV�JRW�WKH�PHGLD�KHDGOLQHV�DQG�WKH�PDUNHW�UHDFWLRQ��WKH�ZRUN�EHKLQG�WKH�VFHQHV�VXJJHVWV�WKH�GHPDQG�IURP�WKH�UHVW�
RI�WKH�ZRUOG�LV�VKLIWLQJ�EDFN�GRZQ�WR�6RXWK�$PHULFD�IDVWHU�WKDQ�&KLQD�LV�EX\LQJ�WKHVH�OLPLWHG�VXSSOLHV���2YHU�WLPH��
WKH�PDUNHW�VKRXOG�EHWWHU�XQGHUVWDQG�WKDW�86�H[SRUWV�DUH�RYHUHVWLPDWHG�HYHQ�ZLWK�WKHVH�&KLQHVH�SXUFKDVHV�DQG�86�
FDUU\RXW�LV�JURZLQJ�–�EXW�DJDLQ�LW�DSSHDUV�DV�LI�WKDW�ZLOO�WDNH�PRUH�WLPH���86�FDVK�PDUNHWV�DUH�KHDY\���&RPPHUFLDOV�
KDYH� UHJLVWHUHG� VLJQLILFDQWO\� PRUH� VR\EHDQ� DQG� PHDO� FHUWV� IRU� GHOLYHU\� KHDGLQJ� LQWR� -DQXDU\�� ZLWK� QR� VWRSSHUV�
VKRZLQJ��� 

7KH�RQH�DUHD� WR�NHHS�DQ�H\H�RQ� LV�6RXWK�$PHULFDQ�ZHDWKHU�� �7KH�PDUNHW� LV� VORZO\�EHJLQQLQJ� WR�ZDON�%UD]LO� DQG�
3DUDJXD\�SURGXFWLRQ�HVWLPDWHV�ORZHU��ZLWK�PRVW�QRZ�LQ�WKH����-����007�UDQJH�IRU�%UD]LO��YV������007�86'$��
ZLWK�HVWLPDWHV�IRU�3DUDJXD\�HGJLQJ�ORZHU�DV�ZHOO���$UJHQWLQD�UHPDLQV�LQ�JRRG�VKDSH�VR�IDU���+RZHYHU��HYHQ�D�����
007�SURGXFWLRQ� OHYHO� LQ�%UD]LO�ZRXOG� VWLOO� ERRVW�ZRUOG� VR\EHDQ� VXSSOLHV� WR� UHFRUG� OHYHOV� WKLV� \HDU�ZLWK� IXUWKHU�
LQFUHDVHV�OLNHO\�QH[W�\HDU���+RZHYHU��WKLV�ZLOO�QHHG�WR�EH�PRQLWRUHG� 

&RUQ�DQG�ZKHDW�IXWXUHV�UHPDLQ�VWXFN�LQ�D�UDQJH���-XVW�DV�WKH\�KDYH�VDW�ZKLOH�VR\EHDQ�IXWXUHV�UDOOLHG�–�,¶G�H[SHFW�WKH\�
PD\�DOVR�VLW�ZLWKLQ�WKH�UDQJH�HYHQ�LI�VR\EHDQ�IXWXUHV�VHW�EDFN�DV�,�DQWLFLSDWH�WKH\�VKRXOG�LQ�-DQXDU\�WKURXJK�0DUFK�� 

8QOHVV�6RXWK�$PHULFDQ�SURGXFWLRQ�GHFOLQHV�PXFK�IXUWKHU��WKH�IXQFWLRQ�RI�WKH�VR\EHDQ�PDUNHW�ZLOO�HYHQWXDOO\�EH�WR�
µUXQ�DZD\¶�IURP�VR\EHDQ�DFUHDJH�LQ�WKH�86�LQ��������'HIHUUHG�FRUQ�IXWXUHV�VKRXOG�ILUP�UHODWLYH�WR�GHIHUUHG�VR\EHDQ�
IXWXUHV��EXW�WKDW�FDQ�EH�YLD�FRUQ�VLWWLQJ�VWLOO�DV�EHDQV�JR�GRZQ���+LJKHU�FRUQ�DFUHDJH�LQ�����������ZRXOG�EH�DPSO\�
VXSSOLHG�QH[W�\HDU���,�VHH�QR�ELJ�RSSRUWXQLWLHV�LQ�WKH�FRUQ�RU�ZKHDW�PDUNHWV�DW�WKLV�WLPH�� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐͲ
ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


