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-XQH� HQGHG� ZLWK�PRUH� TXHVWLRQV� WKDQ� DQVZHUV� IROORZLQJ� D� VKRFNLQJ� 86'$� UHSRUW� RQ� WKH� ILQDO� EXVLQHVV� GD\�� 86'$�
UHSRUWHG�FRUQ�DFUHDJH�QHDUO\���POQ�DFUHV�DERYH�WUDGH�H[SHFWDWLRQV�ZKLOH�SURMHFWLQJ�VR\EHDQ�DFUHDJH�QHDUO\���POQ�DFUHV�
EHORZ�WUDGH�H[SHFWDWLRQV��7UDGH�ZDV�SUHSDUHG� WR� µQRW�EHOLHYH¶� WKLV� UHSRUW�GXH� WR�D� UHFRUG�VORZ�SODQWLQJ�VHDVRQ� OHDYLQJ�
PXFK�PRUH�DFUHDJH�XS�LQ�WKH�DLU�WKDQ�QRUPDO��EXW�WKH�DFWXDO�FRPELQHG�DFUHDJH�SLH�RI�FRUQ�SOXV�EHDQV�FDPH�LQ�YHU\�FORVH�
WR�H[SHFWDWLRQV��,Q�RWKHU�ZRUGV�� WRWDO�FRUQ�VR\EHDQ�DFUHDJH�ZDV�H[SHFWHG�WR�EH�WULPPHG�E\�DERXW�����POQ�DFUHV�DQG�LW�
ZDV� LQGHHG�WULPPHG�E\�DERXW�����POQ�DFUHV��7KH�VKRFNHU�ZDV� LQ�WKH�GLVWULEXWLRQ��7KLV�UHSRUW�� IRU� WKRVH�ZKR�FKRRVH� WR�
EHOLHYH� LW�� EDVLFDOO\� WROG� XV� WKDW� DV� HDUO\� -XQH�86� IDUPHUV� KDG� LQGHHG� ORVW� VRPH� DFUHDJH� WR� KLVWRULF� IORRGLQJ�ZHW�FRRO�
ZHDWKHU��EXW� LW�DOVR� WROG�XV� WKDW�IDUPHUV�ZHUH�GRLQJ�HYHU\WKLQJ�LQ� WKHLU�SRZHU� WR�PD[LPL]H�FRUQ�DFUHDJH�DQG�PLQLPL]H�
VR\EHDQ�DFUHDJH��7KH�PRVW� ORJLFDO� UHDVRQV�EHKLQG� WKLV�JHQHUDO� VKLIW� LQ� IDUPHU�PHQWDOLW\�FRXQWHU� WR�FRPPRQ� UHDVRQLQJ�
�ZHDWKHU�ZRXOG�VXJJHVW�PRUH�EHDQV�DQG�OHVV�FRUQ��ZHUH�D��WKH�SULFH�UHODWLRQVKLS�WKDW�IDYRUV�FRUQ�SURGXFWLRQ��DQG�E��WKH�
IHDU� �HVSHFLDOO\� LQ� DUHDV� KLJKO\� GHSHQGHQW� RQ� VR\EHDQ� H[SRUWV�� WKDW�86�&KLQD� WUDGH� GLVSXWHV�PD\� QRW� EH� UHVROYHG� IRU�
DQRWKHU�\HDU�DQG�VR\EHDQ�EDVLV�OHYHOV�FRXOG�EH�YHU\�ZHDN�DJDLQ�LQ�WKH���������PDUNHWLQJ�\HDU� 

$V�KDV�EHHQ�WKH�FDVH�IRU�PRVW�RI�WKH�SDVW�\HDU��KRZHYHU��WKH�-XQH�DFUHDJH�UHSRUW�OHIW�PRUH�TXHVWLRQV�WKDQ�DQVZHUV��7KHUH�
LV�D�FRQWLQJHQF\�WKDW�VWLOO�YHU\�ILUPO\�GLVDJUHHV�ZLWK�WKH�GLVWULEXWLRQ��SDUWLFXODUO\�LQ�WKH�(&%��7KH\�ZLOO�IXUWKHU�SRLQW�RXW�
WKDW�ZLWK�VR�PXFK�DFUHDJH�XQSODQWHG�LQ�HDUO\�-XQH��WKH�VKLIW�WR�VR\EHDQV�ZDV�QRW�SURSHUO\�UHIOHFWHG�DQG�WKDW�ZLOO�EH�FDXJKW�
LQ� WKH�VSHFLDO�DFUHDJH�VXUYH\�FRPLQJ�XS�QH[W�PRQWK��)XUWKHU��FRUQ�EDVLV� LQ� WKH�(&%�KDV�ILUPHG�WUHPHQGRXVO\�RYHU� WKH�
SDVW�PRQWK�RU�VR��GHVSLWH�KLVWRULFDOO\�KLJK�FRUQ�VWRFNV� WR�HQG� WKLV�PDUNHWLQJ�\HDU��7KH� IDUPHU� LQ� WKH�(&%�KDV�VWRSSHG�
VHOOLQJ�FRUQ��ZLWK�PDQ\�QRZ�VXJJHVWLQJ�WKDW�WKH�IDUPHU�NQRZV�KLV�FRUQ�DFUHDJH�DQG�RU�\LHOG�ZRQ¶W�EH�DQ\�JRRG�WKLV�\HDU��
VR�KH¶V�KROGLQJ�ROG�FURS�IRU�EHWWHU�YDOXHV��$W�WKH�VDPH�WLPH��VRPH�(&%�HQG�XVHUV�DUH�SDQLFNLQJ��+RZ�PXFK�RI�WKLV�FRUQ�
EDVLV�XSVZLQJ� LV�FDXVHG�E\�SURGXFHU�JUHHG�DQG�HQG-XVHU� IHDU�YV��KRZ�PXFK�LV�D� OHJLWLPDWH�FRQFHUQ� UHPDLQV�H[WUHPHO\�
XQFOHDU��EXW�LW�KDV�VXSSRUWHG�FRUQ�IXWXUHV�DQG�VSUHDGV�KHUH�LQ�WKH�HDUO\�GD\V�RI�-XO\� 

2Q�WKH�RWKHU�KDQG��ZHDWKHU�KDV� LPSURYHG�VLJQLILFDQWO\� LQ�-XO\�DQG�FRQGLWLRQ� UDWLQJV�VKRXOG�EH�H[SHFWHG� WR� LPSURYH� LQ�
FRPLQJ�ZHHNV��)XUWKHU��DOWKRXJK�ZH�UHPDLQ�TXLWH�FRQYLQFHG�WKDW�DFUHDJH�ZLOO�JR�GRZQ�IURP�WKH�-XQH�HVWLPDWHV��LW�GRHV�
VHHP�DV� LI� IDUPHUV�ZHUH� DJJUHVVLYH� LQ� SODQWLQJ� VR\EHDQV� LQ� YHU\� ODWH� -XQH� DQG� YHU\� HDUO\� -XO\� DV� WKH�ZHDWKHU� SDWWHUQ�
FKDQJHG��7KLV� LV�EHDULVK� LQ�P\�RSLQLRQ��)XUWKHU��DV�UHSRUWHG� LQ�SUHYLRXV�UHSRUWV�–�86�GHPDQG�UHPDLQV�H[WUHPHO\�VORZ�
�HVSHFLDOO\�IRU�FRUQ��GXH�WR�LQFUHDVHG�ZRUOGZLGH�VWRFNV�DQG�FRPSHWLWLRQ� 

7KH�ERWWRP�OLQH�-�PXFK�LV�YHU\�FORXG\��)URP�KHUH�RQ�RXW��ZHDWKHU�ZLOO�KDYH�D�ELJJHU�LQIOXHQFH�WKDQ�QRUPDO��&RUQ�\LHOGV�
ZLOO�EH�PXFK�PRUH�VXVFHSWLEOH�WR�ZHDWKHU�WKDQ�LQ�QRUPDO�\HDUV��DQG�FRXOG�UDQJH�DQ\ZKHUH�IURP�D�GLVDVWHU�WR�QHDU�WUHQG��
6R\EHDQ�\LHOGV�DUH�SUREDEO\�QRW�LQ�TXLWH�DV�PXFK�GDQJHU��EXW�WKH�VDPH�DSSOLHV�WR�D�OHVVHU�H[WHQW��*LYHQ�WKH�ODUJHU�DFUHDJH�
DQG� WKH� SRRU� ZRUOG� GHPDQG� –� PDUNHWV� ORRN� WR� KDYH� VRPH� QHDU-WHUP� GRZQVLGH� WR� WKHP�� SDUWLFXODUO\� FRUQ� IURP� WKHVH�
HOHYDWHG�OHYHOV��+RZHYHU��RQFH�DJDLQ��VWD\�WXQHG�WR�DOO�ZHDWKHU�GHYHORSPHQWV� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐͲ
ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


