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&URS� FRQGLWLRQV� VORZO\� LPSURYHG� DV� WKH�ZRUOG� WUDGH� VLWXDWLRQ� EHWZHHQ� WKH�86� DQG�&KLQD� VRXUHG� WKURXJKRXW� WKH�
PRQWK�RI�$XJXVW���7KLV��DORQJ�ZLWK�D�JHQHUDO�µVHOO�DJV¶�PLQGVHW�IURP�WKH�PDQDJHG�PRQH\�FRPPXQLW\��FRPELQHG�WR�
SXVK�FRUQ��ZKHDW�DQG�WKH�VR\EHDQ�FRPSOH[�GRZQ�WRZDUGV�RU�WKURXJK�FRQWUDFW�ORZV���,W�UHDOO\�KDV�EHHQ�DQ�DPD]LQJ�
WXUQ�RI�HYHQWV�JLYHQ�WKH�PDVVLYH�IORRGLQJ�DQG�ODWH�SODQWLQJ�WKDW�RFFXUUHG�LQ�WKH�86�WKLV�\HDU� 

2Q�WKH�GHPDQG�VLGH��WKH�FRPPRQ�EHOLHI�KDV�EHHQ�WKDW�GHPDQG�LV�VORZ���:LWK�&KLQD�QR�ORQJHU�ZLOOLQJ�WR�EX\�86�DJ�
FRPPRGLWLHV� DQG� VWUXJJOLQJ�ZLWK� KRJ� GLVHDVH�� WRWDO�&KLQHVH� GHPDQG� DQG�&KLQD¶V� SXOO� IURP� WKH�86� LV�� LQGHHG�� D�
QHJDWLYH�ZHLJKW�� �86�FRUQ�H[SRUWV�KDYH� UHDFKHG�KLVWRULFDOO\�SRRU� OHYHOV�GXH� WR� LQFUHDVHG�ZRUOG�FRPSHWLWLRQ�� �86�
FRUQ� GHPDQG� VKRXOG� JUDGXDOO\� UDPS� XS� ODWH� LQ� ����� DQG� LQWR� ������ EXW� VR\EHDQ�PHDO� GHPDQG� LV� HYHQ� PRUH�
LQWHUHVWLQJ���$�IHZ�VWDWV������86�GRPHVWLF�PHDO�GHPDQG�UHDFKHG�DQ�DOO-WLPH�UHFRUG�LQ�-XO\��QRW�RQO\�IRU�WKH�PRQWK�RI�
-XO\�EXW�IRU�DQ\�PRQWK�HYHU���6ORZHU�HWKDQRO�JULQG�KDV�OHG�WR�LQFUHDVHG�PHDO�XVH�IRU�GRPHVWLF�IHHG������$XJXVW�86�
VR\EHDQ� H[SRUWV� ZLOO� UHDFK� D� UHFRUG� OHYHO�� QRW� RQO\� IRU� WKH�PRQWK� RI� $XJXVW� EXW� IRU� DQ\�PRQWK� LQ� WKH� �-PRQWK�
VHDVRQDO�IURP�0DUFK�WKURXJK�6HSWHPEHU��WKH\�VKRXOG�UHDFK����-����POQ�EXVKHOV��SUHYLRXV�UHFRUG�ZDV�������POQ�EX�
LQ�6HSW���������&KLQD�LV�EX\LQJ�XS�WKH�6RXWK�$PHULFDQ�EHDQV��GXH�WR�WKH�86�WDULIIV���SXVKLQJ�6RXWK�$PHULFDQ�EDVLV�
OHYHOV� DERXW� ��� DERYH� 86�� � 6LQFH� ZRUOG� PHDO� SULFHV� DUH� HTXDO� IRU� HYHU\ERG\�� WKLV� KDV� SXVKHG� 6RXWK� $PHULFDQ�
UHSODFHPHQW�FUXVK�PDUJLQV�WR�QHJDWLYH�OHYHOV��DQG�ZLOO�LQFUHDVH�GHPDQG�IRU�86�PHDO�� �$V�&KLQD�FRQWLQXHV�EX\LQJ�
EHDQV�IURP�6RXWK�$PHULFD��6RXWK�$PHULFDQ�FUXVK�ZLOO�VORZ�DQG�ZRUOG�PHDO�VXSSOLHV�VKRXOG�WLJKWHQ�LQ�21'������
DQG�LQWR�-)�������� 

)URP�D�VR\EHDQ�VXSSO\�VLGH��ZHDWKHU�KDV�FOHDUO\�LPSURYHG�EXW�DFUHDJH�LV�GRZQ����POQ�DFUHV�DQG�SURGXFWLRQ�LV�OLNHO\�
WR�IDOO�E\���-�����RU�DERXW���ELOOLRQ�EXVKHOV�GRZQ���ZLWK�SRG�VHWWLQJ�DW�D�UHFRUG�VORZ�SDFH�KHDGLQJ�LQWR�6HSWHPEHU���
'HVSLWH�DOO�RI�WKLV��SULFHV�DUH�KRYHULQJ�QHDU�FRQWUDFW�ORZV���/DVW�\HDU��ZLWK�SURMHFWHG�FDUU\RXW�QHDUO\�����POQ�KLJKHU�
WKDQ�WKLV�\HDU�–�VR\EHDQ�SULFHV�VWUXJJOHG�WR�VWD\�XQGHU������7KLV�\HDU��ZLWK�VXSSOLHV�WLJKWHQLQJ�VLJQLILFDQWO\��VR\EHDQ�
SULFHV�DUH�VWUXJJOLQJ�WR�VWD\�RYHU�����������,�WKLQN�WKHUH�LV�FRQVLGHUDEO\�PRUH�XSVLGH�LQ�VR\EHDQ�DQG�PHDO�IXWXUHV�WKDQ�
WKHUH�LV�GRZQVLGH�ULVN���2EYLRXVO\��QRERG\�FDQ�SUHGLFW�ZKHQ�WKH�ERWWRP�ZLOO�EH�UHDFKHG��EXW�,�IHHO�ZH�DUH�JHWWLQJ�
FORVH���� 

&RUQ� LV�SUHWW\� WDPH�DW� WKLV� WLPH�� �3ULFHV�DUH�KRYHULQJ�DURXQG� OHYHOV�DW�ZKLFK�ZH�ZHUH� WUDGLQJ�DW� WKH�VDPH� WLPH� LQ�
SUHYLRXV�\HDUV��ZLWK�UHPDUNDEO\�VLPLODU�FDUU\RXW�SURMHFWLRQV���&RUQ�LV�D�SULPH�H[DPSOH�RI�VKDWWHUHG�GUHDPV�DIWHU�WKH�
HDUO\�VHDVRQ�IORRGLQJ���4XLWH�VLPSO\��IDUPHUV�NHSW�SODQWLQJ�FRUQ�XQWLO�WKH\�FRXOGQ¶W�SODQW�DQ\PRUH��DQG�WKDW�OHG�WR�D�
GHFUHDVH� LQ� EHDQ� DFUHDJH� IURP� WKH� IORRGLQJ� UDWKHU� WKDQ� D� GHFUHDVH� LQ� FRUQ�� �:KHDW� SULFHV� DUH� YHU\� EHDW� XS��ZLWK�
QHDUE\�.&�PDNLQJ�QHZ�ORZV�IRU�WKH�GHFDGH���,�GRQ¶W�UHDOO\�IHHO�WKHUH�LV�DQ\�HGJH�LQ�ZKHDW�DW�WKLV�WLPH�HLWKHU� 
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ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


