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1RYHPEHU�REYLRXVO\�GLG�QRW�JR�WKH�ZD\�,�KDG�SURMHFWHG�LW�WR���7KH�FRPELQDWLRQ�RI�KHDY\�IXQG�VHOOLQJ��SUHVXPDEO\�
RQ�WKH�ODFN�RI�WUDGH�SURJUHVV�EHWZHHQ�WKH�86�DQG�&KLQD���6RXWK�$PHULFDQ�IDUPHU�KHGJLQJ��LQ�$UJHQWLQD�DKHDG�RI�D�
SRWHQWLDO�UDLVH�LQ�H[SRUW�WD[HV�RQ�'HFHPEHU�����DQG�LQ�%UD]LO�GXH�WR�FXUUHQF\�ZHDNQHVV���DQG�JHQHUDOO\�WKLQ�PDUNHWV�
HVSHFLDOO\�WRZDUGV�WKH�HQG�RI�WKH�PRQWK��7KDQNVJLYLQJ�KROLGD\�LQ�WKH�86��VHUYHG�DV�D�SHUIHFW�VWRUP�WR�SXVK�FRUQ�DQG�
SDUWLFXODUO\� WKH� VR\�FRPSOH[� VLJQLILFDQWO\� ORZHU�� � -DQXDU\� IXWXUHV�� KLJK� WR� ORZ��EURNH�PRUH� WKDQ����FHQWV�GHVSLWH�
OLWWOH�FKDQJH�LQ�WKH�XQGHUO\LQJ�IXQGDPHQWDOV�IURP�ODVW�PRQWK� 

(VSHFLDOO\�RQ�WKLV�UHFHQW�EUHDN�� ,�IHHO�FRUQ�DQG�SDUWLFXODUO\�VR\EHDQ�DQG�VR\EHDQ�PHDO�SULFHV�DUH� WRR�ORZ�� �:RUOG�
VWRFNV�DUH�GHFOLQLQJ��ZRUOG�GHPDQG�LV�SLFNLQJ�XS��WR�UHFRUG-W\SH�OHYHOV�DJDLQ���DQG�6RXWK�$PHULFD�LV�VKRZLQJ�VLJQV�
RI�UXQQLQJ�RXW�RI�ROG�FURS�VR\EHDQV���7KH�EX]]�LQ�ODWH�1RYHPEHU�EHFDPH�KRZ�ELJ�WKH�6RXWK�$PHULFDQ�FURSV�FDQ�EH���
,�ZRXOG�DUJXH�WKDW�ZHDWKHU�KDV�EHHQ�GHFHQW�EXW�QRW�LGHDO���,�GR�QRW�WKLQN�SURGXFWLRQ�HVWLPDWHV�UHDOO\�ZHQW�XS�PXFK��
WKH�PDUNHW�MXVW�VHHPHG�GLVDSSRLQWHG�E\�D�ODFN�RI�D�ELJJHU�VWRU\�GRZQ�WKHUH���&KLQHVH�VR\EHDQ�GHPDQG�FRQWLQXHV�WR�
SLFN�XS��ZLWK�VKLSPHQWV�IURP�WKH�ELJ���VR\EHDQ�H[SRUWHUV�QHDUO\������007�RQ�WKH�PRQWK���,W�DSSHDUV�DV�LI�&KLQD�
FRXOG� LPSRUW� ���007�RI� VR\EHDQV� LQ� WKLV�PDUNHWLQJ� \HDU� YV�� WKH�86'$�SURMHFWLRQ� RI� RQO\� ���007�� �*UDQWHG��
6RXWK�$PHULFD�LV�H[SHFWHG�WR�ILOO�D�KLJKHU�SHUFHQWDJH�RI�WKLV�GHPDQG�WKDQ�QRUPDO�GXH�WR�WKH�86�&KLQD�WUDGH�ZDU��EXW�
WKDW�VKRXOG�SXVK�QRQ-&KLQHVH�VR\EHDQ�DV�ZHOO�DV�VR\EHDQ�PHDO�EXVLQHVV�EDFN�WR�WKH�86�LQ�HDUO\�������DQG�SHUKDSV�
ODWHU�WKLV�VXPPHU�DV�ZHOO�–�GHSHQGLQJ�XSRQ�KRZ�DJJUHVVLYHO\�&KLQD�SXOOV�IURP�WKHLU�VWRFNV�HDUO\�LQ�WKHLU�PDUNHWLQJ�
FDPSDLJQ� 

&DVK� VR\EHDQ�� FRUQ�� DQG� 65:�EDVLV� UHPDLQV� VWURQJ� DV� WKH�86� SURGXFHU� UHPDLQV� D� UHOXFWDQW� VHOOHU�� � 6WRUDJH�ZDV�
QHYHU� UHDOO\� WD[HG��HVSHFLDOO\� LQ� WKH�HDVW��DQG� LW�ZLOO� OLNHO\�SURYH� WR�EH�GLIILFXOW� WR�NHHS�EXVKHOV� IORZLQJ�XQOHVV�RU�
XQWLO�IXWXUHV�PRYH�KLJKHU� 

6R\EHDQ�H[SRUW�VDOHV�DQG�VKLSPHQWV�KDYH�EHHQ�VWURQJ�UHFHQWO\��EXW�WKH�PDUNHW�IHDUV�D�GUDPDWLF�VORZGRZQ�LQ��������,�
VXVSHFW�H[SRUWV�ZLOO�LQGHHG�VORZ��EXW�QRW�DV�PXFK�DV�WKH�PDUNHW�IHDUV�–�DQG�DQQXDO�VR\EHDQ�H[SRUWV�DUH�VWLOO�OLNHO\�WR�
DSSURDFK�RU�H[FHHG�WKH�FXUUHQW�86'$�SURMHFWLRQ���86�FUXVK�FRQWLQXHV�WR�VHW�PRQWKO\�UHFRUGV�DQG�LW�DSSHDUV�86'$�
LV�WRR�ORZ�RQ�WKHLU�FUXVK�HVWLPDWH���&RUQ�H[SRUW�GHPDQG�VKRXOG�SLFN�XS�LQ�������DQG�IXWXUHV�ZLOO�OLNHO\�KDYH�WR�ZRUN�
KDUGHU�WR�PRYH�EXVKHOV�DV�GHPDQG�SLFNV�XS���7KH�IDUPHU�LV�H[SHFWHG�WR�EH�D�YHU\�WLJKW�KROGHU�RI�FRUQ�DW�FXUUHQW�IODW�
SULFH�OHYHOV��� 

7KH� ERWWRP� OLQH� LV� WKDW� ,� VWLOO� IHHO� DJ� SULFHV� ZLOO� DSSUHFLDWH� LQ� FRPLQJ� PRQWKV� GHVSLWH� WKH� 1RYHPEHU� IUHHIDOO���
6R\EHDQV�SUREDEO\�KDYH�PRUH�XSVLGH�WKDQ�FRUQ��EXW�ERWK�KDYH�OLPLWHG�GRZQVLGH�IURP�WKHVH�ORZHU�OHYHOV�LQ�P\�YLHZ��� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐͲ
ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


