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0DUNHWV� IRFXVHG� D� ELW�PRUH� RQ� WKH� IXQGDPHQWDO� DJULFXOWXUDO� SLFWXUH� LQ�'HFHPEHU�� �$IWHU� EUHDNLQJ� KDUG� LQ�1RYHPEHU��
PDUNHWV�JHQHUDOO\�UHJDLQHG�ORVVHV�DQG�SXVKHG�KLJKHU�LQ�'HFHPEHU���6R\EHDQ�RLO�OHG�WKH�FKDUJH�KLJKHU�ZLWK�VR\EHDQV�DQG�
ZKHDW�DOVR�SRVWLQJ�VROLG�PRQWKO\�JDLQV�ZKLOH�FRUQ�DQG�VR\EHDQ�PHDO�ODJJHG�EXW�VWLOO�FORVHG�KLJKHU�RQ�WKH�PRQWK� 

7KH� UHFHQW� UDOO\� LQ� VR\EHDQ� IXWXUHV� SODFHV� WKHP� DW� D� OHYHO� WKDW� LV� SUREDEO\�PRUH� µIDLUO\� SULFHG¶� JLYHQ� FXUUHQW�PDUNHW�
IXQGDPHQWDOV���7KH�&KLQD�86�WUDGH�VLWXDWLRQ�LV�VHHQ�DV�LPSURYLQJ��ZLWK�ERWK�VLGHV�LQGLFDWLQJ�WKH\�ZRXOG�OLNH�WR�VLJQ�RII�
RQ�3KDVH���RI� WKH�GHDO�� �1XPHURXV� UHSRUWV� KDYH� FLUFXODWHG� WKDW�&KLQD�ZLOO� LQFUHDVH�EX\LQJ�RI�86�DJ�SURGXFWV��ZKLFK�
REYLRXVO\� ZRXOG� LPSURYH� 86� VR\EHDQ� GHPDQG� WKH� PRVW�� � +RZHYHU�� WR� FRXQWHU-EDODQFH� WKLV�� ZKLOH� 6RXWK� $PHULFDQ�
ZHDWKHU�VXJJHVWV�VRPH�LVVXHV�LQ�VRPH�LVRODWHG�DUHDV��RYHUDOO�ZHDWKHU�KDV�QRW�EHHQ�RYHUO\�WKUHDWHQLQJ���,I�DQ\WKLQJ��6RXWK�
$PHULFDQ�SURGXFWLRQ�HVWLPDWHV�KDYH�EHHQ�LQFKLQJ�KLJKHU�RQ�JHQHUDO�ODFN�RI�WKUHDWHQLQJ�ZHDWKHU�RXWVLGH�RI�5*'6���7KLV�
KDV�%UD]LOLDQ�H[SRUWHUV�KXQJU\�WR�PDNH�VDOHV�)HEUXDU\�IRUZDUG���8QOHVV�&KLQD�EX\V�86�EHDQV�XQHFRQRPLFDOO\�WR�ERRVW�
WKHLU�LPSRUWV�IURP�WKH�86��WKH�86�H[SRUW�ZLQGRZ�VKRXOG�FORVH�UDSLGO\�DIWHU�-DQXDU\�YHU\�HDUO\�)HEUXDU\�SURYLGHG�QRUPDO�
KDUYHVWLQJ�ZHDWKHU�� �$UJHQWLQH� IDUPHUV� RQ� WKH� RWKHU� KDQG� KDYH� UHGXFHG� VDOHV� GXH� WR� KLJKHU� H[SRUW� WD[HV�� � 7KLV� FRXOG�
XOWLPDWHO\�VXSSRUW�VR\EHDQ�SURGXFW�YDOXHV�� �)LQDOO\��86'$�ZLOO�SURYLGH� WKHLU�ILQDO������86�FURS�SURGXFWLRQ�HVWLPDWHV�
DQG�'HFHPEHU���VWRFNV�WKLV�ZHHN���,I�DQ\WKLQJ��H[SHFW�WKDW�WKH\�FRXOG�UHSRUW�VPDOO�WR�PRGHVW�UHGXFWLRQV�WR�ERWK�\LHOG�DQG�
KDUYHVWHG�DFUHDJH��ORZHULQJ�SURGXFWLRQ�DFFRUGLQJO\��� 

7KHUH�DUH�D�ORW�RI�XQNQRZQV�JRLQJ�IRUZDUG��&KLQD�86�WUDGH�UHODWLRQV��&KLQHVH�FUXVK�DQG�LPSRUW�SDFH��6RXWK�$PHULFDQ�
SURGXFWLRQ��6RXWK�$PHULFDQ�IDUPHU�VHOOLQJ�SDFH��86�SURGXFWLRQ��86������DFUHDJH��HWF����DQG�DOO�ZLOO�QHHG�WR�EH�ZDWFKHG�
FORVHO\���:KLOH�VR\EHDQ�IXWXUHV�KDYH�UDOOLHG�WR�D�PRUH�VXLWDEOH�PLG-SRLQW�OHYHO��,�VWLOO�EHOLHYH�WKH�JHQHUDO�WUHQG�WR�VR\EHDQ�
DQG�VR\EHDQ�PHDO�IXWXUHV�FRXOG�EH�VWHDG\�WR�KLJKHU�JLYHQ�WKDW�&KLQHVH�FUXVK�VHHPV�WR�KDYH�ERWWRPHG�DQG�QRZ�LV�VKRZLQJ�
VLJQV�RI�LQFUHDVLQJ�DQG�ZRUOG�VR\EHDQ�VWRFNV�DSSHDU�WR�EH�JRLQJ�ORZHU�ZLWK�FXUUHQW�DVVXPSWLRQV���+RZHYHU��LW�FRXOG�EH�
PRUH�RI�D�EDFN-DQG-IRUWK�PDUNHW�LQ�WKH�QHDU-WHUP� 

&RUQ�IXWXUHV�KDYH�ODJJHG�ZLWK�VORZHU�86�H[SRUW�GHPDQG�WKDQ�KRSHG�IRU���$V�6RXWK�$PHULFDQ�FRUQ�H[SRUWV�VORZ��PDQ\�
KDG�SURMHFWHG�KRSHG�IRU�DQ�LQFUHDVH�LQ�86�FRUQ�H[SRUWV�EHJLQQLQJ�LQ�-DQXDU\��������:KLOH�VDOHV�DUH�FOHDUO\�SLFNLQJ�XS�
VRPHZKDW� IRU� )HEUXDU\� IRUZDUG�� GHPDQG� KDV� QRW� EHHQ� RYHUZKHOPLQJ� E\� DQ\�PHDQV�� � 7KH� ODWHU� DQG� VORZHU� SLFNXS� LQ�
H[SRUW�VDOHV�KDV�ZHLJKHG�RQ�86�FRUQ�FDVK�PDUNHWV�� �2Q�WKH�RWKHU�KDQG��FRUQ�FRXOG�SRWHQWLDOO\�EH� LPSDFWHG�HYHQ�PRUH�
WKDQ�VR\EHDQV�LQ�WKH�ILQDO�86'$������86�SURGXFWLRQ�UHSRUW�WKLV�ZHHN���7KH�ODWH�KDUYHVW�ZLOO�OLNHO\�UHGXFH�ERWK�\LHOG�DQG�
KDUYHVWHG� DFUHDJH�� �$V� RI� WKH� HQG� RI� ������1RUWK�'DNRWD� KDG� DPD]LQJO\� VWLOO� RQO\� KDUYHVWHG� ����RI� WKHLU� FRUQ� FURS���
6RXWK�'DNRWD� KDG�RQO\�KDUYHVWHG������ �0LFKLJDQ� UHSRUWV� FRQVLGHUDEOH� FRUQ� VWLOO� LQ� WKH� ILHOG� WR� EH�KDUYHVWHG� LQ� �������
7KLV��FRPELQHG�ZLWK�D�VORZO\�LQFUHDVLQJ�H[SRUW�PDUNHW�VKRXOG�VXSSRUW�FRUQ�IXWXUHV�ZLWK�QHDUE\�IXWXUHV�SRWHQWLDOO\�DEOH�WR�
SXVK� RYHU� ���� � )LQDOO\�� ZKHDW� FDVK�PDUNHWV� KDYH� EHHQ� LQFUHGLEO\� ILUP� DQG� UHPDLQV�ZHOO� DERYH�'9(�� � ([SHFW� ZKHDW�
VSUHDGV�WR�FRQWLQXH�WR�ILUP�LQYHUW�DW�OHDVW�XQWLO������KDUYHVW� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐͲ
ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


