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,�EHOLHYH�86'$�DQG�PDUNHW�SDUWLFLSDQWV�DUH�SUREDEO\�XQGHUHVWLPDWLQJ�ERWK� VXSSO\� DQG�GHPDQG� IRU� WKH�������86�
PDUNHWLQJ�\HDU�� �:HDWKHU�KDV�WXUQHG�TXLWH�IDYRUDEOH�DFURVV�WKH�PDMRULW\�RI�86�JURZLQJ�DUHDV�� �$W� WKH�VDPH�WLPH��
FRPSHWLQJ�RULJLQ� H[SRUW�FRXQWU\� VXSSOLHV�DUH� UXQQLQJ�YHU\� WKLQ��DQG�&KLQD�KDV� VKRZQ�D�ELJ� DSSHWLWH�RQ� WKH�SULFH�
EUHDN���+RZ�GRHV�WKH�PDUNHW�UHVSRQG�DV�LGHDV�RI�VXSSO\�DQG�GHPDQG�ERWK�JURZ�ODUJHU�LQ�FRPLQJ�PRQWKV"��7KDW�LV�
WKH�TXHVWLRQ�ZH�QHHG�WR�EH�DVNLQJ�RXUVHOYHV� 

%DVHG� RQ� ZHDWKHU� WR-GDWH� DQG� WKH� PRVW� UHFHQW� IRUHFDVWV�� ,� H[SHFW� UHFRUG� 86� FRUQ� DQG� VR\EHDQ� \LHOGV� WKLV� IDOO���
:HDWKHU�MXVW�KDVQ¶W�EHHQ�PXFK�RI�D�SUREOHP��DQG�FURSV�UHSRUWHGO\�DUH�LQ�JUHDW�VKDSH���/HW¶V�VWDUW�ZLWK�FRUQ���86'$�
KDV�EHHQ�SURMHFWLQJ�QDWLRQDO�FRUQ�\LHOGV�DW�������ESD���,�EHOLHYH�WKH\�FRXOG�HQG�XS�LQ�WKH����-����UDQJH���,I�ZH�WDNH�D�
PLG-SRLQW�������ESD��VXSSOLHV�ZRXOG�JURZ�E\�DERXW�����PLOOLRQ�EXVKHOV�� �'HPDQG�LV�D�PL[HG�EDJ�–�EXW� ,�EHOLHYH�
H[SRUWV�FRXOG�H[FHHG�WKH�ODWHVW�86'$�HVWLPDWH�E\�DERXW�WKH�VDPH�DPRXQW�DV�WKH�SURGXFWLRQ�JURZWK���2Q�WKH�RWKHU�
KDQG��GRPHVWLF�XVH�PD\�HQG�XS����-����PLOOLRQ�EXVKHOV�EHORZ�WKH�86'$�HVWLPDWH�RI�FRPELQHG�ROG�DQG�QHZ�FURS���
7KLV� VFHQDULR� ZRXOG� VXJJHVW� D� FDUU\RXW� DW� DERXW� ����PLOOLRQ� EXVKHOV� DERYH� WKH� ODWHVW� 86'$� HVWLPDWH�� QHDU� ����
ELOOLRQ�EXVKHOV�–�ZKLFK�LV�D�EXUGHQVRPH�DPRXQW���7KH�ILUVW�IXQFWLRQ�RI�WKH�PDUNHW�ZLOO�EH�WR�GHWHUPLQH�FURS�VL]H�–�
EXW�LW�GRHV�DSSHDU�DV�LI�FRUQ�FDUU\RXW�LV�JURZLQJ�GHVSLWH�YHU\�VWURQJ�H[SRUW�GHPDQG� 

6R\EHDQV�DUH�D�ELW�RI�D�GLIIHUHQW�VWRU\�GXH�WR�VWURQJHU�H[SRUW�DQG�GRPHVWLF�GHPDQG��EXW�DOVR�KLJKHU�\LHOG�SURVSHFWV�
UHODWLYH�WR�86'$���$W�WKLV�WLPH��,�ZRXOG�DUJXH�WKDW�FXUUHQW�FRQGLWLRQV�DQG�WKH�ODWHVW�IRUHFDVWV�ZRXOG�DUJXH�IRU�D�86�
VR\EHDQ� \LHOG� LQ� WKH� ��-��� ESD� UDQJH�� � ,I� ZH� WDNH� WKH� PLG-SRLQW� RI� ����� ESD� �YV�� 86'$� ����� ESD��� VR\EHDQ�
SURGXFWLRQ�ZRXOG�JURZ�E\�DERXW�����PLOOLRQ�EXVKHOV���2Q�WKH�RWKHU�KDQG��QHDU-UHFRUG�WLJKWQHVV�LQ�%UD]LO�DQG�VWURQJ�
GHPDQG� IURP�ERWK�&KLQD�DQG� WKH� UHVW�RI� WKH�ZRUOG� �ORZ�SULFHV� VHHP� WR�EH�EX\LQJ�GHPDQG��–� ,� EHOLHYH�86'$�LV�
SUREDEO\�XQGHUHVWLPDWLQJ�H[SRUWV�E\�DERXW�����PLOOLRQ�EXVKHOV�� �)XUWKHU��ZKLOH�,�WKLQN�86'$�LV�WRR�KLJK�RQ�FRUQ�
GRPHVWLF�GHPDQG�–�LW�DSSHDUV�DV�LI�WKH\�DUH�SUREDEO\�DERXW���-���PLOOLRQ�EXVKHOV�WRR�ORZ�RQ�VR\EHDQ�FUXVK���7KH�
ERWWRP�OLQH�DSSHDUV�WR�EH�QHDUO\�RIIVHWWLQJ��ZLWK�FDUU\RXW�GHFOLQLQJ�\HDU-RQ-\HDU�WR�VRPHZKHUH�MXVW�QRUWK�RI�D�����
PLOOLRQ�EXVKHOV�FDUU\RXW��VLPLODU� WR� WKH� ODWHVW�86'$�SURMHFWLRQ�DQG�GRZQ�DERXW�����PLOOLRQ�EXVKHOV� IURP�WKH�ROG�
FURS�FDUU\RXW���7KXV��LW�LV�PRUH�GLIILFXOW�WR�EH�EHDULVK�VR\EHDQV�–�EXW�PXFK�OLNH�FRUQ��ZH�QHHG�WR�EHWWHU�GHILQH�WKH�
VR\EHDQ�\LHOG�ILUVW��� 

7KH�ERWWRP�OLQH�LV�WKDW�FXUUHQW�ZHDWKHU�SUREDEO\�WUXPSV�WKH�GHPDQG�LQ�WKH�QHDU-WHUP�–�EXW�GHPDQG�VKRXOG�SURYLGH�
VXSSRUW�IURP�VRPH�OHYHO�RQFH�FURS�VL]H�LGHDV�EHJLQ�WR�VWDELOL]H���&RUQ�SULFH�XSVLGH�LV�EHJLQQLQJ�WR�ORRN�H[WUHPHO\�
OLPLWHG��ZKLOH� VR\EHDQV� FDQ� JR� HLWKHU�ZD\� –� EXW� OLNHO\� WUDGH� WKH� VXSSO\� VLGH� ILUVW�� � ,W� LV� IUXVWUDWLQJ� WR� EH� SURYHQ�
FRUUHFW� RQ� WKH� GHPDQG� VLGH� EXW� IDFLQJ� WKH� KHDGZLQGV� RI� IDYRUDEOH� ZHDWKHU�� EXW� LW� LV� WLPH� WR� DGMXVW� DQG� WUDGH�
DFFRUGLQJO\� 
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ĨŽƌ�ƐĂůĞ͘� 


