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:KDW�D�GLIIHUHQFH�D�PRQWK�FDQ�PDNH���$�PRQWK�DJR��ZH�ZHUH�ORRNLQJ�DW� ODUJHO\�EHQHILFLDO�ZHDWKHU�DFURVV�WKH�86�
FRUQ�DQG�VR\EHDQ�SURGXFWLRQ�DUHDV���:HDWKHU�WXUQHG�LQ�$XJXVW��EHFRPLQJ�RQH�RI�WKH�GULHVW�$XJXVWV�LQ�UHFHQW�KLVWRU\���
)XUWKHU��KLVWRULF�ZLQG�GDPDJH�RFFXUUHG�DFURVV�D�VLJQLILFDQW�SRUWLRQ�RI�,RZD���86�FURSV�REYLRXVO\�KDG�WKH�SRWHQWLDO�
IRU�UHFRUG�\LHOGV�DV�86'$�IRUHFDVW�LQ�WKHLU�$XJXVW�6	'���+RZHYHU��E\�WKH�VHFRQG�KDOI�RI�$XJXVW��LW�EHFDPH�FOHDU�
WKDW�86'$�$XJXVW�\LHOG�HVWLPDWHV�ZHUH�WRR�KLJK���%\�WKH�HQG�RI�$XJXVW�PRVW�KDG�FRPH�WR�WKH�FRQFOXVLRQ�WKDW�FRUQ�
SUREDEO\�ZLOO�QRW�HYHQ�UHDFK� WUHQG�\LHOGV�� �:KLOH�VR\EHDQV�FRXOG�VWLOO�H[FHHG� WUHQG�\LHOGV�� LW� LV�XQOLNHO\� WKH\�ZLOO��
DFKLHYH�D�UHFRUG� 

:KLOH�WKH�SURGXFWLRQ�VLGH�KDV�WDNHQ�D�KLW��ZRUOG�GHPDQG�KDV�QRW�VORZHG�GRZQ�DW�DOO���,I�DQ\WKLQJ��RXU�UHFRUG�H[SRUW�
GHPDQG�SURMHFWLRQV�IRU�ERWK�FRUQ�DQG�VR\EHDQV�DUH�ZRUNLQJ�VWLOO�KLJKHU�UDWKHU�WKDQ�EDFNLQJ�RII�ZLWK�WKH�VL]H�RI�WKH�
FURS���7KLV�ZLOO�WLJKWHQ�ERWK�FRUQ�DQG�VR\EHDQ�EDODQFH�VKHHWV�LQ�����������:H�RQFH�WKRXJKW�WKHUH�ZDV�D�SRVVLELOLW\�
WKDW�FRUQ�FDUU\RXW�FRXOG�DSSURDFK���ELOOLRQ�EXVKHOV�LQ���������7KURXJK�D�FRPELQDWLRQ�RI�ORZHU�WKDQ��RQFH��H[SHFWHG�
DFUHDJH��ORZHU�WKDQ�DQWLFLSDWHG�\LHOGV��DQ�HYHU�JURZLQJ��DQG�QRZ�FRQVLVWHQW��&KLQHVH�DSSHWLWH�IRU�86�FRUQ��GXH�WR�
WKHLU� DFFXPXODWLQJ� \HDU-RQ-\HDU�SURGXFWLRQ�YV�� XVDJH�GHILFLWV��� DQG� VPDOOHU� FURSV� LQ� VHYHUDO� RWKHU� DUHDV� LQFOXGLQJ�
(XURSH�–�LW�QRZ�ORRNV�WR�PH�OLNH�FDUU\RXW�ZLOO�DFWXDOO\�GURS�\HDU-RQ-\HDU�DQG�FRXOG�SRWHQWLDOO\�IDOO�EHORZ���ELOOLRQ�
EXVKHOV���*UDQWHG������EOQ�EX�FDUU\RXW�LV�VWLOO�QRW�WLJKW��EXW�LW�TXLWH�FHUWDLQO\�LVQ¶W�EXUGHQVRPH�HLWKHU���&RUQ�IXWXUHV�
ORRN�WR�PH�WR�EH�IDLUO\�SULFHG�DW�WKHVH�QHZ�KLJKHU�OHYHOV�HVWDEOLVKHG�DQG�DUH�SUREDEO\�EDFN�WR�EHLQJ�PRUH�RI�D�WUDGLQJ�
PDUNHW���,�KDYH�QR�LQWHOOLJHQW�FRPPHQWV�RQ�WKH�ZKHDW�PDUNHW�DW�WKLV�WLPH�–�RQO\�WKDW�VWURQJHU�ZRUOG�ZKHDW�PDUNHWV�
ZRXOG� IXUWKHU� VSDUN�ZRUOG�GHPDQG� IRU� FRUQ� DV� VHYHUDO�GHVWLQDWLRQV� �VXFK�DV� WKH�(8��ZLOO� LPSRUW� FRUQ� DQG�H[SRUW�
ZKHDW�UDWKHU�WKDQ�IHHG�WKHLU�ZKHDW�FURS�DV�WKDW�UHODWLRQVKLS�GLFWDWHV� 

6R\EHDQV� RQ� WKH� RWKHU� KDQG� DUH� H[SHULHQFLQJ� D�PRUH� VLJQLILFDQW� VKLIW�� � %UD]LO� KDV� DOUHDG\� H[SRUWHG� RU� FUXVKHG� D�
KLJKHU� SHUFHQWDJH� RI� WKHLU� FURS� IRU� WKLV� WLPH� RI� \HDU� WKDQ� WKH\� HYHU� KDG� EHIRUH�� � 7KLV� ZDV� PDGH� SRVVLEOH� E\�
DJJUHVVLYH� IDUPHU� VHOOLQJ�� EXW� LW� DOVR� PHDQV� %UD]LO� ZRQ¶W� EH� D� PDMRU� FRPSHWLWRU� DJDLQ� XQWLO� WKHLU� QHZ� FURS���
$UJHQWLQD� VWLOO�KDV� H[FHVV� VXSSOLHV�RQ�SDSHU��EXW� WKH�$UJHQWLQH� IDUPHU� FRQWLQXHV� WR� UDPS�XS�KRDUGLQJ�DV� D�KHGJH�
DJDLQVW� WKHLU�FROODSVLQJ�FXUUHQF\�� �&KLQHVH�GHPDQG� LV�EDFN� -�DQG� WKLV�FRPELQDWLRQ�RI�VWURQJ�&KLQHVH�GHPDQG�DQG�
YHU\� OLPLWHG� FRPSHWLWLRQ� IURP�6RXWK�$PHULFD�SRLQWV� WR� UHFRUG�621�DQG� DQQXDO�86�H[SRUWV�� � ,� EHOLHYH�86'$� LV�
OLNHO\�VWLOO��-����PLOOLRQ�EXVKHOV�WRR�ORZ�RQ�WKHLU�86�H[SRUW�SURMHFWLRQ���&RPELQH�WKLV�ZLWK�ZKDW�FRXOG�EH�D��-��ESD�
UHGXFWLRQ� LQ�\LHOG�DQG�ZH�DUH� VXGGHQO\� ORRNLQJ�DW�D� WLJKW�86�FDUU\RXW�� �)XUWKHU�� HYHQ� LI�6RXWK�$PHULFD�SURGXFHV�
UHFRUG�FURSV�DJDLQ�QH[W�VSULQJ��ZRUOG�VXSSOLHV�DUH�VXFK�WKDW�86�DFUHDJH�SUREDEO\�QHHGV�WR�JR�XS�DW�OHDVW�DQRWKHU���
PLOOLRQ� DFUHV� LQ� ������ �7KLV� LV�ZK\� ,� WKLQN� VR\EHDQ� IXWXUHV�ZLOO� FRQWLQXH� WR� SXVK� XS� WRZDUGV� ���� RU� SRWHQWLDOO\�
KLJKHU� �GHSHQGLQJ� RQ� XOWLPDWH�86� \LHOG�� –� DQG� VWD\� WKHUH�–� XQOHVV� 6RXWK�$PHULFD� SURGXFHV� HYHQ�PRUH� WKDQ� WKH�
UHFRUG�VXSSOLHV�DOUHDG\�IRUHFDVW���6R\�IXQGDPHQWDOV�DUH�VKLIWLQJ�-�HYHQ�LQ�WKH�ORQJHU-WHUP���6WD\�WXQHG� 
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ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ�ƚŚĂƚ�ƐƵĐŚ�ŝŶĨŽƌŵĂƟŽŶ�ŝƐ�ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ�ŝƚ�ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�
ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�
ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ�ƚŽ�ĞŶƚĞƌ�ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ�ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ�ƚŚŝƐ�ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ�ĨŽƌ�ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�
ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�
ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


