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$J�PDUNHWV�SXVKHG�VWHDGLO\�KLJKHU�IRU�PRVW�RI�WKH�PRQWK�RI�2FWREHU�EHIRUH�VHWWLQJ�EDFN�DQG�JLYLQJ�XS�VRPH�RI�WKH�
JDLQV�ODWH�LQ�WKH�PRQWK���7LJKWHQLQJ�86�DQG�JOREDO�EDODQFH�VKHHWV�ZHUH�WKH�ELJJHVW�VWRU\��DQG�WKDW�VKRXOG�FRQWLQXH�DV�
ZH�SXVK�LQWR�1RYHPEHU� 

86�KDUYHVW�LV�ZUDSSLQJ�XS��DQG�ODWHU�\LHOGV�KDYH�FOHDUO\�EDFNHG�RII�IURP�HDUO\�\LHOG�UHVXOWV���7KLV�VKRXOG�UHVXOW�LQ�
ORZHU�SURGXFWLRQ�HVWLPDWHV�IURP�86'$�LQ�WKHLU�1RYHPEHU�UHSRUW���$W�WKH�VDPH�WLPH��ZRUOG�DQG�SDUWLFXODUO\�&KLQHVH�
GHPDQG�FRQWLQXHV�WR�H[FHHG�H[SHFWDWLRQV���)XUWKHU��6RXWK�$PHULFDQ�VXSSOLHV�KDYH�WLJKWHQHG�XS�–�LQ�%UD]LO�EHFDXVH�
WKH\�VKLSSHG�VR�PXFK�HDUO\��DQG�LQ�$UJHQWLQD�GXH�WR�WKH�FXUUHQF\�FULVLV�WKDW�KDV�IRUFHG�$UJHQWLQH�IDUPHUV�WR�KRDUG�
WKHLU�SURGXFWLRQ�DV�RSSRVHG�WR�VHOOLQJ�DQG�WDNLQJ�WKHLU�ORFDO�FXUUHQF\�LQ�UHWXUQ���$OO�RI�WKLV�KDV�SXVKHG�WKH�PDMRULW\�
RI�ZRUOG�FRUQ��VR\��DQG�VR\�SURGXFW�GHPDQG�WR�WKH�86�IRU�WKH�QH[W�VHYHUDO�PRQWKV�–�DW�OHDVW���86�DQG�ZRUOG�VWRFNV�
DUH�WLJKWHQLQJ�GXH�WR�WKLV�FRPELQDWLRQ� 

:LWK�DOO�RI� WKLV�EHLQJ�VDLG�� LW�GRHV�DSSHDU�DV� LI�86�SLSHOLQHV�KDYH�ILQDOO\�FDXJKW�XS�ZLWK�WKLV�UHFRUG�GHPDQG�� �86�
IDUPHUV�VROG�D�ELJ�FKXQN�RI� WKHLU�FURS�DW� WKHVH�KLJKHU�SULFHV�–�PXFK�KLJKHU� WKDQ�WKH\�IHDUHG�IRU�PRVW�RI� WKH�\HDU���
&DVK�PDUNHWV�ZRUNHG�LQWR�LQYHUVHV�ZKLFK�HQFRXUDJHG�FRPPHUFLDOV�WR�PRYH�WKHLU�RZQHUVKLS�DJJUHVVLYHO\���:LWK�DOO�
RI�WKLV�PRYHPHQW�QHDUE\��,�DP�EHJLQQLQJ�WR�WKLQN�WKDW�WKH�WLJKWQHVV�UHDOO\�VKRZV�XS�LQ��������:KLOH�WKH�IDUPHU�VROG�
DJJUHVVLYHO\�HDUO\��HQRXJK�WR�VDWLVI\�621'�GHPDQG�� LW�ZLOO�EH�GLIILFXOW� WR�JHW� WKHP�WR�UHHQJDJH�ZLWKRXW�D�IXUWKHU�
UDOO\� 

,�GR�EHOLHYH� FRUQ�� VR\EHDQV��DQG�VR\EHDQ�SURGXFWV�KDYH�D�EXOOLVK� IXQGDPHQWDO�RXWORRN� IRU� WKH� IRUHVHHDEOH� IXWXUH���
0DUNHWV�ZLOO� QHHG� WR� HQFRXUDJH� DW� OHDVW� ��POQ� DGGLWLRQDO� VR\EHDQ�DFUHV� HYHQ� LI�6RXWK�$PHULFDQ�SURGXFWLRQ� LV� DV�
JRRG�DV�DQWLFLSDWHG���$W�WKH�VDPH�WLPH��FRUQ�FDQ¶W�DIIRUG�WR�JLYH�DFUHDJH�XS���7KDW�PHDQV�HQFRXUDJLQJ�D�KLJKHU�WRWDO�
DFUHDJH�SLH���+LJKHU�ZKHDW�DFUHV�LQ�PDQ\�DUHDV�IXUWKHU�FRPSOLFDWH�WKHVH�LVVXHV� 

7KH�ERWWRP�OLQH�LV�WKDW�,�H[SHFW�KLJKHU�FRUQ�DQG�VR\�SULFHV�RYHU�WLPH���:KHDW�PD\�EH�PRUH�RI�D�IROORZHU���:LWK�WKDW�
EHLQJ�VDLG�–�,�GR�WKLQN�WKH�QH[W�ELJ�PRYH�PD\�KROG�RII�XQWLO�������HVSHFLDOO\�ZLWK�ZRUOG�EX\HUV�QRZ�ERXJKW�XS��DW�
OHDVW�XQWLO�WKH�HDUO\�SDUW�RI��������8QWLO�WKHQ��PDUNHWV�DUH�SUREDEO\�FKRSS\�ZLWK�D�JHQHUDO�KLJKHU�WUHQG� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐŵĞŶƚƐ�Ăƚ�ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ�ƚŽ�ĐŚĂŶŐĞ�
ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ�ƚŚĂƚ�ƐƵĐŚ�ŝŶĨŽƌŵĂƟŽŶ�ŝƐ�ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ�ŝƚ�ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�
ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�
ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ�ƚŽ�ĞŶƚĞƌ�ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ�ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ�ƚŚŝƐ�ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ�ĨŽƌ�ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�
ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�
ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


