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)XQGDPHQWDOV�DFURVV�DJ�PDUNHWV�WLJKWHQHG�IXUWKHU�LQ�1RYHPEHU��SXVKLQJ�IXWXUHV�WR�QHZ�KLJKV�IRU�WKH�PRYH���6R\EHDQV�SXVKHG�
XS�WR�����ZKLOH�FRUQ�UDOOLHG�WR�������EHIRUH�VHWWLQJ�EDFN�VRPHZKDW�LQWR�WKH�ODVW�IHZ�GD\V�RI�WKH�PRQWK�RQ�SURILW� WDNLQJ�DQG�
VRPHZKDW�EHWWHU�UDLQV�LQ�6RXWK�$PHULFD� 

7KH� ORQJHU-WHUP�EDODQFH� VKHHWV� UHPDLQ� VXSSRUWLYH�� �86�H[SRUW� VDOHV�FRQWLQXH� DW� D� WRUULG�SDFH�� DQG�ZKLOH� VKLSPHQWV�GLG�QRW�
UHDFK�TXLWH�DV�KLJK�DV�ZH�KDG�H[SHFWHG��ZH�VXVSHFW�PXFK�RI�WKDW�ZDV�GXH�WR�ZHDWKHU�DQG�ORJLVWLFDO�SUREOHPV�DQG�ZH�H[SHFW�
PXFK�RI�ZKDW�ZDV�µORVW¶�LQ�1RYHPEHU�ZLOO�EH�VKLSSHG�LQ�'HFHPEHU�DQG�-DQXDU\���6RXWK�$PHULFD�LV�UXQQLQJ�RQ�IXPHV�RQ�ROG�
FURS�VXSSOLHV�–�%UD]LO�EHFDXVH�WKH\�DUH�WUXO\�WLJKW�DQG�$UJHQWLQD�EHFDXVH�RI�WKH�FXUUHQF\�FULVLV�WKDW�VLJQLILFDQWO\�GLVFRXUDJHV�
IDUPHUV�IURP�FRQYHUWLQJ�DQ\�PRUH�VR\EHDQV�LQWR�SHVRV�WKDQ�WKH\�DEVROXWHO\�QHHG�WR���0RVW�RI�WKH�IDUPHU�VDOHV�IURP�$UJHQWLQD�
DUH� EDUWHU� LQ� UHWXUQ� IRU� LQSXWV� IRU� WKH� QHZ�FURS�� �7KH� FRPELQHG� �-FRXQWU\�PDMRU� RULJLQ� VR\EHDQ� EDODQFH� VKHHW� �86��%UD]LO��
$UJHQWLQD��LV�DV�WLJKW�DV�LW�KDV�HYHU�EHHQ��DQG�ORRNV�WR�UHPDLQ�WKDW�ZD\�HYHQ�ZLWK�D�UHFRUG�FURS�LQ�6RXWK�$PHULFD�� �&KLQHVH�
GHPDQG�KDV�EHHQ�HYHQ�EHWWHU�WKDQ�H[SHFWHG��VXJJHVWLQJ�86'$�LV�WRR�ORZ�RQ�WKHLU�������VR\�LPSRUW�IRUHFDVW���'HPDQG�IURP�WKH�
UHVW�RI�WKH�ZRUOG�KDV�EHHQ�VRPHZKDW�VOXJJLVK��EXW�SDUW�RI�WKDW�LV�VXUHO\�GXH�WR�µFURZGLQJ�RXW¶�IURP�&KLQD��ZKR�PRYHG�ILUVW�WR�
VHFXUH�WKH�OLPLWHG�86�SRUW�FDSDFLW\���86�FUXVK�GHPDQG�VHW�DQ�DOO-WLPH�DQ\�PRQWK�UHFRUG�LQ�2FWREHU��GULYHQ�SULPDULO\�E\�UHFRUG�
GRPHVWLF�QHHGV�IRU�VR\EHDQ�PHDO� �KLJK�SULFHG�VXEVWLWXWHV���EXW�DOVR�GXH� WR�EHWWHU�SURGXFW�GHPDQG�DURXQG� WKH�ZRUOG�� � ,W�VWLOO�
ORRNV�DV�LI�UDWLRQLQJ�ZLOO�EH�UHTXLUHG�LQ�WKH�86�SULRU�WR�WKH�HQG�RI�WKH�������PDUNHWLQJ�\HDU���7KH�GLIILFXOW\��DQG�WKH�UHDVRQ�IRU�
VHW-EDFNV�DQG�ZLGHU�UDQJHV�� LV� WKDW� WKH�86�IDUPHU�DJJUHVVLYHO\�VROG�KLV������FURS�DW� WKHVH�KLJKHU�SULFHV��PHDQLQJ� WKHUH�DUH�
SOHQW\�RI�EHDQV� LQ�FRPPHUFLDO�KDQGV�IRU� WKH� WLPH-EHLQJ�� �)XUWKHU�� WKH�ZRUOG� LV�QRZ�VXIILFLHQWO\�FRYHUHG�ZHOO� LQWR�)HEUXDU\��
PHDQLQJ�86� VDOHV�ZLOO� VORZ�ZKLOH� VKLSPHQWV� UHPDLQ� VWURQJ�� �+RZHYHU�� ,� DP�RI� WKH� VWURQJ�RSLQLRQ� WKDW� WKLV� MXVW� GHOD\V� WKH�
LQHYLWDEOH���,�ORRN�IRU�FKRSSLHU�DFWLRQ�EXW�KLJKHU�KLJKV�WR�FRPH� 

7KH� FRUQ� EDODQFH� VKHHW� DOVR� ORRNV� LQWHUHVWLQJ�� EXW� QRW� DV� EXOOLVK� DV� VR\EHDQV� LQ� P\� RSLQLRQ�� � &KLQD� KDV� WXUQHG� LQWR� DQ�
DJJUHVVLYH�EX\HU�RI�86�FRUQ��EXW�PXFK�RI� WKDW� LV� IRU� ODWHU� LQ� WKH�PDUNHWLQJ�\HDU�� �7KXV��DV� WKH�FRUQ�EDODQFH�VKHHW� WLJKWHQV��
WKLQJV� PD\� QRW� IHHO� WUXO\� µWLJKW¶� XQWLO� ZH� JHW� IXUWKHU� LQWR� ������ � )XUWKHU�� ZKLOH� WKH� VR\EHDQ� EDODQFH� VKHHW� OLNHO\� UHTXLUHV�
UDWLRQLQJ��WKH�FRUQ�EDODQFH�VKHHW�VWLOO�KDV�VRPH�URRP�LQ�LW���)LQDOO\��QHZ�FURS������VR\EHDQ�SULFHV�OLNHO\�VWLOO�QHHG�WR�JDLQ�RQ�
FRUQ�WR�HQFRXUDJH�DW�OHDVW����PLOOLRQ�VR\EHDQ�DFUHV�LQ�WKH�86�WKLV�IDOO���7KLV�LV�ZK\�,�H[SHFW�FRUQ�WR�EH�D�IROORZHU�DQG�KDYH�QR�
UHDO�IHHO�WKDW�FRUQ�ZLOO�OHDG�UDOOLHV���,�WKLQN�VR\EHDQV�DUH�WKH�EHWWHU�EX\���:KLOH�FRUQ�LV�D�IROORZHU��ZKHDW�VKRXOG�EH�HYHQ�PRUH�RI�
D�IROORZHU� 

7KH�ERWWRP�OLQH�LV�WKDW�,�VWLOO�H[SHFW�KLJKHU�SULFHV�RYHU�WLPH���7KLV�EXOO�PDUNHW�LV�GLIIHUHQW�WKDQ�VRPH�WKDW�ZH�KDYH�KDG�LQ�WKH�
SDVW�LQ�WKDW�LW�GRHVQ¶W�ORRN�WR�EH�VROYHG�ZLWKLQ�D�\HDU�RU�ZLWK�DQRWKHU�QRUPDO�RU�VOLJKWO\�ODUJHU�WKDQ�QRUPDO�SURGXFWLRQ���7KDW�
VKRXOG�PHDQ�WKDW�EUHDNV�DUH�ZHOO�VXSSRUWHG�DQG�WKHUH�DUH�VWLOO�KLJKHU�KLJKV�FRPLQJ�RYHU�WKH�QH[W�VHYHUDO�PRQWKV� 
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ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�
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ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�
ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


