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0D\�ZDV�DQ�H[WUHPHO\�IUXVWUDWLQJ�DQG�KXPEOLQJ�H[SHULHQFH���0DUNHWV�ZHQW�LQWR�D�ZLGH��FKRSS\��YRODWLOH�UDQJH�ZLWKRXW�D�ORW�RI�
UK\PH�RU�UHDVRQ�WR�WKH�GDLO\�VZLQJV���1RUPDOO\�,�DP�DEOH�WR�FDWFK�PRYHV�ZLWKLQ�D�UDQJH��EXW�WKH�H[WUHPH�YRODWLOLW\�ZKLSVDZHG�
PH�DURXQG��DQG�,�ZDV�XQDEOH�WR�FDSWXUH�WKH�PRYHV���7RR�RIWHQ��RQ�WKH�H[WUHPH�PRYHV�,�GHFLGHG�DW�WKH�ZURQJ�WLPH�WKDW�,�GLGQ¶W�
XQGHUVWDQG�ZKDW�ZDV�PRYLQJ�WKH�PDUNHW��H[LWLQJ�DW�WKH�ZURQJ�WLPH��RQO\�WR�VHH�PDUNHWV�ODWHU�UHYHUVH�WR�D�SRVLWLRQ�WKDW�ZRXOG�
KDYH�ZRUNHG�KDG�,�KHOG�RQ���7KLV�KDSSHQHG�RQ�ERWK�ORQJ�DQG�VKRUW�SRVLWLRQV���,�ZDV�UHPLQGHG�WKDW�EHDU�PDUNHWV�FDQ�UDOO\�OLPLW�
XS�RQ�DQ\�JLYHQ�GD\�MXVW�DV�EXOO�PDUNHWV�FDQ�EUHDN�GRZQ�OLPLW�RQ�DQ\�JLYHQ�GD\� 

,�GR�QRW�WKLQN�PDUNHWV�DUH�WUHQGLQJ�PXFK�RI�DQ\ZKHUH�IRU�WKH�WLPH�EHLQJ���7KHUH�DUH�D�ORW�RI�FURVVZLQGV�RXW�WKHUH��DQG�PDUNHWV�
VHHP�WR�JR�IURP�PRYLQJ�VLJQLILFDQWO\�KLJKHU�RQ�D�ODFN�RI�VHOOHUV�WR�GUDPDWLFDOO\�ORZHU�RQ�D�ODFN�RI�EX\HUV��RQO\�WR�UHSHDW�WKH�
XSV�DQG�GRZQV�ZLWKLQ�D�ZLGH�FKRSS\�UDQJH� 

2Q�WKH�EXOOLVK�VLGH��ERWK�FRUQ�DQG�VR\EHDQ�EDODQFH�VKHHWV�UHPDLQ�H[WUHPHO\�WLJKW�IRU�WKH�HQG�RI�WKLV�PDUNHWLQJ�\HDU��EXW�WKH�
PDUNHW� VHHPV� WR� KDYH� DFFHSWHG� WKDW� DQG� LV� WUDGLQJ� DFFRUGLQJO\�� �2Q� WKH� QHJDWLYH� VLGH��86�ZHDWKHU� KDV� EHHQ� YHU\� JRRG� IRU�
SODQWLQJ� DQG� HDUO\� GHYHORSPHQW�� � +RZHYHU�� WKH� WLJKW� FDUU\-LQ� VXSSOLHV� DORQJ� ZLWK� VWURQJ� GHPDQG� �HVSHFLDOO\� IRU� FRUQ��
VHHPLQJO\�KDV� WKH�QHZ�FURS�PDUNHWV�ZLOOLQJ� WR� WUDGH�ZLWK�DERYH�QRUPDO�ULVN�SUHPLXP�IRU�DQ\�SRWHQWLDO�ZHDWKHU�GLIILFXOWLHV���
)RUHFDVWV�KDYH�WXUQHG�KRWWHU�DQG�GULHU��DQG�PDUNHWV�KDYH�SXVKHG�KLJKHU�LQ�UHFHQW�GD\V�DFFRUGLQJO\���,�IHHO�WKDW�FXUUHQW�YDOXHV�
DUH�FORVHU�WR�WKH�XSSHU�HQG�RI�WKH�UDQJHV��VR�WKH�ELDV�LV�WR�VHOO�UDOOLHV�XQWLO�ZH�UHSHDW�WKH�DERYH�WUHQG�DQG�PRYH�EDFN�WRZDUGV�WKH�
ORZHU�HQG���,W�LV�DOVR�D�WLPH�WR�NHHS�SRVLWLRQV�VPDOO�VR�ZH�FDQ�UHPDLQ�QLPEOH���:KLOH�ZHDWKHU�KDV�FDXJKW�VRPH�DWWHQWLRQ��LW�GRHV�
QRW�ORRN�WR�EH�RYHUO\�WKUHDWHQLQJ�HLWKHU���(DUO\�FRQGLWLRQ�UDWLQJV�DUH�DFWXDOO\�TXLWH�KLJK� 

:KLOH�ZH�ZRQ¶W�NQRZ�IRU�VXUH�XQWLO� WKH�HQG�RI�-XQH��RXU�UHVHDUFK�DQG�LQWHULRU�FRQWDFWV�LQGLFDWH�WKDW� WKH�FRPELQHG�FRUQ�SOXV�
VR\EHDQ� DFUHDJH� SLH� VKRXOG� LQFUHDVH� E\� DERXW� �-��PLOOLRQ� DFUHV� IURP� WKH�86'$�3URVSHFWLYH� 3ODQWLQJ� QXPEHUV� UHOHDVHG� LQ�
0DUFK���&RUQ�KHOG�D�VLJQLILFDQW�UHYHQXH�DGYDQWDJH�IRU�IDUPHUV�WKURXJKRXW�PRVW�RI�WKH�SODQWLQJ�VHDVRQ��VR�ZH�H[SHFW�FRUQ�WR�
JDLQ�PRVW�RI�WKLV�LQFUHDVH���)XUWKHU��FRUQ�SUREDEO\�VWROH�VRPH�DFUHV�DZD\�IURP�EHDQV�-�PRVW�OLNHO\�RIIVHWWLQJ�DQ\�QHZ�DFUHDJH�
VR\EHDQV�PD\�KDYH�DWWUDFWHG�-�JLYHQ� WKH�UHYHQXH�GLIIHUHQWLDO�� �2YHUDOO�� ,¶G�H[SHFW�FRUQ�DFUHDJH� WR�EH�XS�E\�DERXW���PLOOLRQ�
DFUHV�DQG�VR\EHDQ�DFUHDJH�DERXW�XQFKDQJHG�IURP�0DUFK�� �7KLV�ZRXOG�KHOS�WKH�FRUQ�EDODQFH�VKHHW�WR�RIIVHW�LQFUHDVHG�H[SRUW�
GHPDQG� WR�&KLQD�ERWK� LQ� WKH�ROG� DQG�QHZ�FURS�� �$W� WKLV� WLPH��P\�������FRUQ� FDUU\RXW�SURMHFWLRQ� LV����-����ELOOLRQ�EXVKHOV�
�DVVXPLQJ�WUHQG�\LHOGV���DW�RU�MXVW�DERYH�WKH�ODWHVW�86'$�HVWLPDWH��ZLWK�KLJKHU�DFUHDJH�PRVWO\�RIIVHW�E\�KLJKHU�H[SRUWV���)RU�
VR\EHDQV��,�WKLQN�86'$�HVWLPDWHV�DUH�UHDVRQDEOH�DW�WKLV�WLPH���6ORZLQJ�GHPDQG�IURP�&KLQD�ZLOO�SXVK�6RXWK�$PHULFDQ�6HSW�
2FW�VWRFNV�KLJKHU�DQG�UHGXFH�86�H[SRUWV�VRPHZKDW�LQ�WKH�ILUVW�TXDUWHU�RI�WKH�������PDUNHWLQJ�\HDU��DV�86'$�VXJJHVWV� 

7KH�ERWWRP�OLQH�LV�ZH�VHHP�WR�EH�LQ�D�µZDLW�DQG�VHH¶�PRGH�EHIRUH�GHWHUPLQLQJ�ZKDW�WKH�QH[W�PRYH�VKRXOG�EH���%DODQFH�VKHHWV�
DUH� WLJKW��EXW�PDUNHWV�DUH�DOUHDG\�FDUU\LQJ�DERYH�QRUPDO�ULVN�SUHPLXP�DQG�86�ZHDWKHU�LV�SUHWW\�JRRG�� �-XQH�ZLOO�EH�D�JRRG�
PRQWK� WR� NHHS�SRVLWLRQV� VPDOO� DQG� UHDVRQDEOH�ZKLOH�ZDWFKLQJ�ZHDWKHU� GHYHORSPHQWV� DQG�DZDLWLQJ� WKH� DOO-LPSRUWDQW�86'$�
VWRFNV�DQG�DFUHDJH�QXPEHUV�DW�WKH�HQG�RI�WKH�PRQWK� 
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ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


