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,Q�WKH�PRQWK�RI�2FWREHU��86�FRUQ�DQG�VR\EHDQ�SURGXFWLRQ�LGHDV�FRQWLQXHG�WR�PRYH�KLJKHU��H[SRUW�LGHDV�FRQWLQXHG�WR�
SXVK�ORZHU��DQG�SULFHV�LQLWLDOO\�VKLIWHG�ORZHU�LQ�UHVSRQVH���+RZHYHU��IXWXUHV�UHERXQGHG�ZLWK�D�IXU\�ODWH�LQ�WKH�PRQWK�
RQ�PDFUR�LQIODWLRQDU\�EX\LQJ�DQG�D�VORZ�HQG�WR�WKH�KDUYHVW�WKDW�UHGXFHG�IDUPHU�VHOOLQJ�DQG�JDYH�VRPH�IDUPHUV�DQG�
WUDGHUV�D�KRSH�IRU�DQ�H[WHQGHG�SRVW-KDUYHVW�UDOO\� 

,W�LV�IUXVWUDWLQJ�WR�EH�ULJKW�DERXW�WKHVH�IXQGDPHQWDOV�DQG�JHWWLQJ�VRPH�FRQILUPDWLRQ�IURP�86'$��RQO\�WR�KDYH�SULFHV�
VKDNH�WKRVH�IXQGDPHQWDOV�RII�DQG�PRYH�KLJKHU���,�IXOO\�XQGHUVWDQG�WKH�PDFUR�LQIODWLRQDU\�LQSXWV��EXW�,�KDYH�IRXQG�
RYHU� WKH� \HDUV� WKHVH� LQSXWV� WHQG� WR� VLPSO\� UDLVH� RU� ORZHU� WKH� XOWLPDWH� OHYHOV� RI� VXSSRUW� RU� UHVLVWDQFH� DQG� DJ�
IXQGDPHQWDOV�PDWWHU�PRUH�LQ�WKH�HQG���7DNH�WKLV�\HDU�IRU�H[DPSOH���'HVSLWH�DOO�WKH�SUHVV�DERXW�DJ�IRRG�LQIODWLRQ�–�DW�
FXUUHQW�SULFHV��HYHQ�ZLWK�KLJKHU�LQSXW�SULFHV��86�IDUPHUV�KDYH�LQFHQWLYH�WR�LQFUHDVH�VXSSOLHV�QRW�RQO\�WKLV�\HDU�EXW�
DJDLQ�LQWR�QH[W�\HDU���$W�WKH�VDPH�WLPH��H[SRUW�GHPDQG�LV�EHLQJ�FXUWDLOHG�DW�WKHVH�SULFHV� 

86�FRUQ�DQG�VR\EHDQ�H[SRUWV�KDYH�VORZHG�VLJQLILFDQWO\�RYHU�WKH�SDVW�IHZ�ZHHNV�DQG�,�ORRN�IRU�WKDW�WR�FRQWLQXH���,�
WKLQN�86'$�LV��-����PLOOLRQ�EXVKHOV�WRR�KLJK�RQ�WKHLU�VR\EHDQ�H[SRUW�SURMHFWLRQ�DQG�a����PLOOLRQ�WRR�KLJK�RQ�WKHLU�
FRUQ� H[SRUW� SURMHFWLRQ�� � +LJK� SULFHV� DQG� ODUJHU� VR\� VWRFNV� LQ� 6RXWK�$PHULFD� KDYH� UHDOO\� VKUXQN� WKH� ZLQGRZ� RI�
FRPSHWLWLYHQHVV�IRU�VR\EHDQV���$W�WKH�VDPH�WLPH��KLJKHU�FRUQ�SULFHV�KDYH�WDNHQ�WKH�ZLQG�RXW�RI�WKH�VDLOV�LQ�WHUPV�RI�
LPSRUW�PDUJLQ� IRU�&KLQHVH� FRUQ� LPSRUWHUV�� � 6R\EHDQ� VKLSPHQWV� DUH� UHDVRQDEO\� VWURQJ�� EXW� 6RXWK�$PHULFDQ� EDVLV�
OHYHOV�DUH�FUDWHULQJ�HYHQ�IRU�1RY�'HF�VKLSPHQW�QRZ���,W�GRHV�QRW�ORRN�IDYRUDEOH��� 

86�GRPHVWLF�GHPDQG�LV�VWURQJHU�WKDQ�H[SRUW�GHPDQG�IRU�ERWK�FRUQ�DQG�VR\EHDQV���6R\EHDQ�SURFHVVRUV�ZHUH�DEOH�WR�
ORFN� LQ� VRPH� PHDO� VDOHV� HDUO\� IRU� 21'� VKLSPHQW�� DQG� WKDW� FRPELQHG� ZLWK� D� VORZ� UDPS� XS� LQ� FUXVK� UDWHV� KDV�
WLJKWHQHG� WKH�GRPHVWLF�PHDO�SLSHOLQH� FRQVLGHUDEO\�� �&UXVK�PDUJLQV� DUH� H[WUHPHO\�KLJK�QRZ� WKRXJK�� DQG� ,� H[SHFW�
UHFRUG�FUXVK�1RYHPEHU�IRUZDUG���7KH�PHDO�SLSHOLQH�ZLOO�QRW�JHW�VROYHG�RYHUQLJKW��EXW�WKH�ODFN�RI�QHZ�PHDO�H[SRUW�
GHPDQG�FRPELQHG�ZLWK�UHFRUG�SURGXFWLRQ�VKRXOG�PRUH�WKDQ�RIIVHW�VRPHZKDW�EHWWHU�GRPHVWLF�GHPDQG�IRU�PHDO��RQ�
O\VLQH�DQG�FDQROD�PHDO�VXSSO\�OLPLWDWLRQV����6LPLODUO\��FRUQ�JULQG�IRU�HWKDQRO�LV�YHU\�VWURQJ�DV�FDQ�EH�H[SHFWHG�JLYHQ�
KLJK� HQHUJ\� SULFHV�� � 7KLV� LQFUHDVH� LQ� HWKDQRO� XVH� VKRXOG�PRVWO\� RIIVHW� WKH� GHFOLQH� LQ� H[SRUWV�� VXJJHVWLQJ� D� FRUQ�
FDUU\RXW� QHDU�86'$� H[SHFWDWLRQV�� � 6R\EHDQV� –� RQ� WKH� RWKHU� KDQG� –� DUH� OLNHO\� WR� RQO\� VHH� D�PRGHVW� LQFUHDVH� LQ�
VR\EHDQ�FUXVK�UHODWLYH�WR�WKH�PDVVLYH�ORVV�LQ�H[SRUWV��OLNHO\�LQFUHDVLQJ�FDUU\RXW�WR�WKH����-����POQ�EXVKHO�UDQJH��YV��
86'$�DW�����POQ�� 

7KH�ERWWRP�OLQH�LV�WKDW�EHDU�PDUNHWV�FDQ�DQG�ZLOO�UDOO\��VRPHWLPHV�PRUH�WKDQ�H[SHFWHG��HVSHFLDOO\�ZKHQ�WHFKQLFDOV�
PDFURV�EXOOLVK� IDUPHU�SRVW-KDUYHVW� DOO� RFFXU� DW� WKH� VDPH� WLPH�� �0\�SODQ�ZLOO� EH� WR� NHHS� SRVLWLRQV� VPDOO� EXW� OHDQ�
VKRUW���,�VHH�PRUH�GRZQVLGH�WKDQ�XSVLGH�WR�FRUQ�DQG�VR\EHDQ�SULFHV�DW�FXUUHQW�OHYHOV���:KHDW�LV�D�GLIIHUHQW�VWRU\�DV�
ZRUOG�IXQGDPHQWDOV�DUH�WLJKWHQLQJ��EXW�SULFHV�KDYH�DOUHDG\�PDGH�D�VLJQLILFDQW�PRYH�UHIOHFWLQJ�WKDW�WLJKWQHVV� 
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dŚĞ�ŝŶĨŽƌŵĂƟŽŶ�ĐŽŶƚĂŝŶĞĚ�ŚĞƌĞŝŶ�ŚĂƐ�ďĞĞŶ�ƚĂŬĞŶ�ĨƌŽŵ�ƚƌĂĚĞ�ĂŶĚ�ƐƚĂƟƐƟĐĂů�ƐĞƌǀŝĐĞƐ�ĂŶĚ�ŽƚŚĞƌ�ƐŽƵƌĐĞƐ�ǁĞ�ďĞůŝĞǀĞ�ĂƌĞ�ƌĞůŝĂďůĞ͘�KƉŝŶŝŽŶƐ�ĞǆƉƌĞƐƐĞĚ�ƌĞŇĞĐƚ�ũƵĚŐŵĞŶƚƐ�Ăƚ�ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ�ƚŽ�ĐŚĂŶŐĞ�
ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ�ƚŚĂƚ�ƐƵĐŚ�ŝŶĨŽƌŵĂƟŽŶ�ŝƐ�ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ�ŝƚ�ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�
ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�
ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ�ƚŽ�ĞŶƚĞƌ�ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ�ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ�ƚŚŝƐ�ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ�ĨŽƌ�ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�
ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�
ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


