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'U\QHVV�LQ�6RXWKHUQ�%UD]LO�DQG�$UJHQWLQD�KDYH�WDNHQ�IURQW�VWDJH�LQ�RXU�PDUNHWV���3DUWV�RI�VRXWKHUQ�%UD]LO�KDYH�VHW�
UHFRUGV�IRU�ORZHVW�UDLQIDOO�DPRXQWV�RYHU�WKH�SDVW��-��PRQWKV���$UJHQWLQH�GU\QHVV�LV�OHVV�RI�D�FRQFHUQ�LQ�WKDW�FURSV�DUH�
QRW�YHU\�IDU�DORQJ��EXW�WKH�DUHD�FRYHUHG�LV�ODUJHU���7KH�SDUWV�RI�VRXWKHUQ�%UD]LO�WKDW�DUH�IDUWKHVW�DORQJ�KDYH�DOPRVW�
FHUWDLQO\�ORVW�SURGXFWLRQ�DOUHDG\��DQG�WKLV�H[WHQGV�LQWR�3DUDJXD\���([WUHPH�VRXWKHUQ�%UD]LO�DQG�$UJHQWLQD�KDYH�PRUH�
WLPH�WR�UHFRYHU��EXW�IRUHFDVWV�FRQWLQXH�WR�FDOO�IRU�EHORZ�QRUPDO�UDLQIDOO���,I�WKLV�GU\QHVV�FRQWLQXHV��FURS�SURGXFWLRQ�
LGHDV�ZLOO�FRQWLQXH�WR�GHFOLQH� 

3DUDQD� �LQ� VRXWKHUQ�%UD]LO�� DQG� 3DUDJXD\� KDYH� DOPRVW� FHUWDLQO\� ORVW� SURGXFWLRQ��ZLWK� HVWLPDWHV� LQ� WKH� �-��007�
UDQJH�IRU�WKHVH�DUHDV�FRPELQHG���([WUHPH�VRXWKHUQ�%UD]LO�DQG�$UJHQWLQD�DUH�OHVV�FOHDU��EXW�ORRNLQJ�DW�WKH�IRUHFDVW��
WKH\�PD\�KDYH�ORVW�DQRWKHU���007�HDFK���7KLV�ZLOO�OLNHO\�EH�VRPHZKDW�RIIVHW�E\�LQFUHDVHG�SURGXFWLRQ�LQ�QRUWKHUQ�
%UD]LO��EXW�LW�VWLOO�ORRNV�DV�LI�WKH�86'$��DW�FXUUHQW�µPLG-SRLQW¶�HVWLPDWHV�PD\�EH�DW�OHDVW���-���007�FRPELQHG�IRU�
DOO�RI�6RXWK�$PHULFD���-������,I�GU\QHVV�SHUVLVWV�WKLV�ZLOO�FRQWLQXH�WR�FOLPE� 

:RUOG�VR\EHDQ�VWRFNV�KDYH�EHHQ�LQFUHDVLQJ�RYHU�WKH�SDVW����PRQWKV�DQG�ZHUH�SRLVHG�WR�LQFUHDVH�DJDLQ�RYHU�WKH�QH[W�
���PRQWKV�� �+RZHYHU�� WKH� SURGXFWLRQ� VKRUWIDOO� LQ� 6RXWK�$PHULFD� LV� OLNHO\� WR� SXOO� VWRFNV� GRZQ� E\� �-��007�YV��
HDUOLHU�SURMHFWLRQV�RI�D��-��007�LQFUHDVH�� �7KLV� LV�D� UHDVRQDEO\�VLJQLILFDQW�VZLQJ�� �:KHQ�RQH� ORRNV�DW��-FRXQWU\�
�86�%UD]LO�$UJHQWLQD��VWRFNV��WKH�GHFOLQH�LV�OLNHO\�WR�EH�HYHQ�PRUH�SUHYDOHQW�EHFDXVH�PXFK�RI�WKH�LQFUHDVH�LQ�ZRUOG�
VWRFNV�RYHU�WKH�ODVW�VHYHUDO�\HDUV�KDV�EHHQ�GXH�WR�&KLQHVH�VWRFNSLOLQJ� 

,W� LV� LPSRUWDQW� WR�UHPHPEHU�WKDW�VR\EHDQ�IXWXUHV�VSHQW�PXFK�RI�HDUO\������LQ�WKH�����UDQJH�� �7KLV�ZDV�ZLWK�ZKDW�
QRZ�DSSHDUV�WR�EH�ORRVHU��-FRXQWU\�DQG�ZRUOG�IXQGDPHQWDOV�WKDQ�ZH�DUH�QRZ�ORRNLQJ�DW�IRU��������,W�ZDV�DOVR�ZLWK�
ORZHU�SULFHG� FRUQ� DQG� JUDLQ�SULFHV�� �7KURZ� LQ�ZRUOGZLGH� LQIODWLRQ� FRQFHUQV� �DQG�ZLWK�SURGXFHUV� DQG� VSHFXODWRUV�
VHHPLQJO\�UHDG\�WR�IXOO\�EX\�LQWR�WKHVH�LGHDV��DQG�WKH�RYHUDOO�VXJJHVWLRQ�LV�WKDW�VR\EHDQ�IXWXUHV�KDYH�PRUH�XSVLGH���
$GGLWLRQDOO\��FUXVK�PDUJLQV�DUH�H[WUHPHO\�HOHYDWHG�DW�WKLV�WLPH��HQFRXUDJLQJ�PRUH�FUXVK�DQG�VXJJHVWLQJ�EHDQV�FDWFK�
XS�WR�SURGXFWV�DW�VRPH�SRLQW� 

7KH�FURVVZLQG�DJDLQVW�WKHVH�SULFH�LGHDV�LV�WKDW�86�FDUU\RXW�LV�SUREDEO\�JURZLQJ��RU�DW�WKH�YHU\�OHDVW�LW�ZLOO�IHHO�WKDW�
ZD\� IRU� WKH� QH[W� VHYHUDO� PRQWKV�� � +LJKHU� SULFHV� DUH� HQFRXUDJLQJ� 6RXWK� $PHULFDQ� SURGXFHUV� WR� VHOO� PRUH� HDUO\�
KDUYHVWHG�VR\EHDQV���2EYLRXVO\�ZLWK�ORZHU�RYHUDOO�SURGXFWLRQ��WKH�86�ZLOO�EHFRPH�FRPSHWLWLYH�DJDLQ�DW�VRPH�SRLQW��
EXW�WKDW�PD\�EH�ODWH�VXPPHU�RU�LW�PD\�QRW�EH�XQWLO�WKH�IDOO���,I�6RXWK�$PHULFD�DJJUHVVLYHO\�VKLSV�EHDQV�DOO�VXPPHU�
�ZKLFK� LV� SRVVLEOH���86� ������ FDUU\RXW�ZLOO� LQFUHDVH�� EXW� WKH� EDFNVLGH� RI� WKLV� VWRU\� LV� WKDW�86� H[SRUWV�ZRXOG� EH�
SRLVHG�WR�EH�UHFRUG�KLJK�LQ���������7KLV�FRPELQHG�ZLWK�QHZ�FURS�VR\EHDQ�IXWXUHV�QRW�IXOO\�NHHSLQJ�XS�ZLWK�QHZ�FURS�
FRUQ� IXWXUHV� VXJJHVWV�6;��� IRUZDUG� FRXOG�XOWLPDWHO\�KDYH� WKH�PRVW�XSVLGH�SRWHQWLDO�–�REYLRXVO\�GHSHQGLQJ�XSRQ�
XOWLPDWH�86�DFUHDJH�DQG�JURZLQJ�ZHDWKHU� 

$V�IRU�FRUQ�DQG�ZKHDW�–�SULFHV�KDYH�DSSUHFLDWHG�TXLWH�HDVLO\�RQ�LQIODWLRQ�DQG�ZRUOG�VWRFN�FRQFHUQV�DORQJ�ZLWK�VWURQJ�
GRPHVWLF� FRUQ� GHPDQG�� � 6RXWK� $PHULFDQ� ZHDWKHU� ZLOO� REYLRXVO\� LPSDFW� FRUQ� SURGXFWLRQ� DV� ZHOO�� EXW� 6RXWK�
$PHULFD¶V�SHUFHQWDJH�RI�ZRUOG�FRUQ�SURGXFWLRQ�LV�PXFK�VPDOOHU�WKDQ�VR\EHDQV���,�WKLQN�VR\�SULFHV�QHHG�WR�JR�XS�WR�
µFDWFK�XS¶�ZLWK�JUDLQ�SULFHV��DQG�JUDLQV�PD\�FRQWLQXH�WR�UDOO\�EXW�PRUH�VORZO\�DQG�ODJ�VR\EHDQ�DGYDQFHV� 
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:H� DUH� QRZ� LQ� D� ZHDWKHU� PDUNHW�� PHDQLQJ� WKLQJV� FDQ� VKLIW� TXLFNO\�� � ,� ZLOO� FRQWLQXH� WR� NHHS� D� FORVH� H\H� RQ�
GHYHORSPHQWV�LQ�FRPLQJ�PRQWKV��EXW�P\�ELDV�DW�WKLV�WLPH�LV�WKDW�6RXWK�$PHULFDQ�SURGXFWLRQ�LGHDV�ZLOO�FRQWLQXH�WR�
SXVK�ORZHU�DQG�VR\�SULFHV�ZLOO�SXVK�WR�QHZ�KLJKHU�OHYHOV��GHVSLWH�DQ�LQFUHDVLQJ�86�������VR\�FDUU\RXW� 
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ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


