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6R\EHDQ� DQG� SURGXFW� VXSSOLHV� FRQWLQXH� WR� WLJKWHQ�� EXW� WKHUH� ZHUH� HQRXJK� VLJQV� RI� SURJUHVV� RU� DW� WKH� YHU\� OHDVW�
DWWHPSWHG�SURJUHVV�LQ�WHUPV�RI�WKH�PDUNHW�ERRVWLQJ�SURGXFWLRQ�DQG�UHGXFLQJ�RU�VORZLQJ�GHPDQG�WR�SUHVVXUH�SULFHV�
ODWH�LQ�WKH�PRQWK�RI�0DUFK���7KH�PRVW�LPSRUWDQW�RI�WKHVH�ZDV�WKH�86�3URVSHFWLYH�3ODQWLQJ�HVWLPDWH�SURMHFWLQJ�86�
VR\EHDQ�DFUHDJH�WR�JURZ�WR�D�UHFRUG�KLJK������PLOOLRQ�DFUHV��QHDUO\���PLOOLRQ�DERYH�ODVW�\HDU�DQG���PLOOLRQ�DERYH�
WUDGH� HVWLPDWHV�� �)DUPHUV�KDYH� VKRZQ� WKDW� WKH\� DUH�PRUH� LQWHUHVWHG� LQ�SODQWLQJ� D� FURS�ZLWK� OHVV� ULVN� �ORZHU� LQSXW�
SULFHV�� WKDQ� IRFXVLQJ� VROHO\� RQ� UHWXUQ� SHU� DFUH�� � 3ODQWLQJ� FRUQ� FOHDUO\� VKRZV� DQ� DGYDQWDJH� LQ� WHUPV� RI� SURMHFWHG�
UHWXUQ�SHU�DFUH��EXW�UHFRUG�KLJK��DQG�WLJKW��IHUWLOL]HU��FKHPLFDO��VHHG�DQG�RWKHU�LQSXW�SULFHV�KDYH�WKHP�WXUQLQJ�WR�WKH�
OHVV� ULVN\� VR\EHDQ�DFUHDJH�� �:KLOH� WKLV�ERRVW� LQ� DFUHDJH�GRHV�QRW� DSSHDU� WR�EH� HQRXJK� WR� IXOO\� UHVROYH� WKH�ZRUOG�
WLJKWQHVV��WKLV�FRPELQHG�ZLWK�VLJQV�RI�VORZLQJ�GHPDQG�ZDV�HQRXJK�WR�SUHVVXUH�SULFHV�QHDUO\�����RII�WKHLU�KLJKV���,W�
DSSHDUV�DV� LI� WKH� VSHFXODWLYH� ORQJV�JRW� DKHDG�RI� WKHPVHOYHV�DQG�KLJKHU� DFUHDJH� IRUFHG� OLTXLGDWLRQ� DV�ZHOO� DV�QHZ�
VSHFXODWLYH�VKRUWV�RQ�WKH�WHFKQLFDO�EUHDNGRZQ���%UD]LOLDQ�VR\EHDQ�EDVLV�OHYHOV�DOVR�VDJJHG�ORZHU�ODWHU�LQ�WKH�PRQWK�
GHVSLWH�WKH�FRPELQDWLRQ�RI�IDOOLQJ�IXWXUHV�SULFHV�DQG�VWURQJHU�%UD]LOLDQ�FXUUHQF\�WKDW�IRUFHG�SULFHV�SDLG�WR�WKH�IDUPHU�
ORZHU�WKDQ�WKH\�ZHUH�EHIRUH�WKHLU�GURXJKW�ZDV�UHDOL]HG���:RUOG�GHPDQG�VORZHG��ZLWK�&KLQD�WDNLQJ�D�ELW�RI�D�SDXVH�DV�
ORFDO�VWRFNV�DUH�UHOHDVHG��DQG�WKH\�DORQJ�ZLWK�WKH�UHVW�RI�WKH�ZRUOG�DSSHDU�FRPIRUWDEOH�ZLWK�UHPDLQLQJ�PXFK�PRUH�
VSRW�WKDQ�QRUPDO�DQG�QRW�ZRUU\LQJ�DERXW�H[WHQGLQJ�FRYHUDJH� 

:KLOH�VR\EHDQ�IXQGDPHQWDOV�ZHUH�VKRZLQJ�D�IHZ�VLJQV�RI�SURJUHVV�LQ�WHUPV�RI�VROYLQJ�WLJKW�VXSSOLHV��FRUQ�ZDV�KLW�
ZLWK� WKH� RSSRVLWH�� � $ORQJ� ZLWK� WKH� KLJKHU� WKDQ� H[SHFWHG� VR\EHDQ� DFUHDJH� FDPH� WKH� FRUUHVSRQGLQJO\� ORZ� FRUQ�
DFUHDJH���&RUQ�DFUHDJH�EHORZ����PLOOLRQ�DFUHV�VXJJHVWV�QHZ�FURS�FRUQ�FDUU\RXW�EHORZ�WKH�KLVWRULFDO�µWLJKW¶���ELOOLRQ�
EXVKHO�PDUN�� � 7KH�PDUNHW� KDV� TXLFNO\� DGRSWHG� WKLV� WLJKWQHVV� ZLWK� QHZ� FURS� FRUQ� IXWXUHV� SXVKLQJ� DERYH� ��� SHU�
EXVKHO�� �7KHUH� LVQ¶W�PXFK�QHZ�WR�VD\�DERXW�ZKHDW�H[FHSW� WKDW� LW� VHHPV� WR�SOD\�KHDGOLQH�ELQJR�EDVHG�RQ� WKH� ODWHVW�
QHZV�RXW�RI�8NUDLQH� 

'HVSLWH�WKH�VRPHZKDW�ORRVHQLQJ�VR\EHDQ�IXQGDPHQWDOV��LW�VWLOO�DSSHDUV�DV� LI�WKH�86�FRXOG�H[SRUW�VRPHWKLQJ�LQ�WKH�
QHLJKERUKRRG�RI�����PLOOLRQ�EXVKHOV�PRUH�WKDQ�FXUUHQW�86'$�SURMHFWLRQV���)XUWKHU��ZH�ZLOO�SUREDEO\�QHHG�WUHQGOLQH�
RU�DERYH�\LHOGV�LQ�ERWK�WKH�86�DQG�6RXWK�$PHULFD�QH[W�VSULQJ�WR�WUXO\�ORRVHQ�ZRUOG�IXQGDPHQWDOV���,Q�WKH�QHDU-WHUP��
LW�VHHPV�DV�LI�PDUNHWV�ZLOO�WUDGH�VWUXFWXUDOO\�UDWKHU�WKDQ�IRFXV�RQ�IXQGDPHQWDOV���:KLSVDZ�DJJUHVVLYHO\�VHHPV�WR�EH�
WKH�PRGH� RI� WKH�PDUNHW� IRU� QRZ�� � ,� SODQ� WR� UHPDLQ� SDWLHQW� DQG�ZRUN� RQ� DQDO\VLV� EHIRUH� UH-HQWHULQJ� DQ\� RI� WKHVH�
PDUNHWV�LQ�DQ\�PHDQLQJIXO�ZD\���,�IHHO�WKHUH�LV�ULVN�LQ�ERWK�GLUHFWLRQV�IRU�DOO�DJ�FRPPRGLWLHV�LQ�WKH�QHDU-WHUP���7KHUH�
ZLOO�FRPH�D�WLPH�WR�EDFN�D�WUHQG�DJDLQ��EXW� ,� MXVW�GRQ¶W� WKLQN�QRZ�LV� WKH�WLPH�–�SDUWLFXODUO\�ZLWK�VORZLQJ�GHPDQG�
�SDUWLFXODUO\�86�GHPDQG��IRU�WKH�QH[W�PRQWK�RU�WZR� 
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ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


