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7KHUH� DUH� HQWLUHO\� WRR�PDQ\� FURVVZLQGV� LQ�RXU�$J�PDUNHWV� ULJKW�QRZ� WR� KDYH� DQ\�FRQFUHWH� IXQGDPHQWDOO\� VWURQJ�
YLHZV�DW�WKLV�WLPH��LQ�P\�RSLQLRQ���7KH�ODVW�WLPH�WKH�PDUNHW�IHOW�OLNH�WKLV�WR�PH�ZDV�GXULQJ�WKH�86�&KLQD�WUDGH�ZDU���
'XULQJ�WKDW�WLPH��PDUNHWV�ERXQFHG�DURXQG�LQ�KXJH�GDLO\�UDQJHV�EDVHG�RQ�WKH�ODVW�WZHHW�RU�KHDGOLQH��� ,�IHHO�ZH�DUH�
UHSHDWLQJ�WKDW�QRZ�LQ�D�ORW�RI�ZD\V��ZLWK�WKH�5XVVLD�8NUDLQH�ZDU�GULYLQJ�WKH�PRVW�KHDGOLQHV�IRU�PDUNHWV�WR�RYHUUHDFW�
WR�LQ�WKH�QHDU-WHUP� 

/HW¶V�ORRN�DW�WKH�VHWXS���7KH�86�FURS�LV�RII�WR�D�VROLG�VWDUW�DQG�ZHDWKHU�KDV�EHHQ�PRVWO\�QRQ-WKUHDWHQLQJ�VR�IDU��EXW�LW�
LV�YHU\�HDUO\�LQ�WKH�JURZLQJ�VHDVRQ�DQG�ZH�GLG�OLNHO\�ORVH�VRPH�DFUHDJH�LQ�WKH�QRUWKHUQ�SODLQV���*UDLQ�H[SRUWV�IURP�
8NUDLQH�DQG�5XVVLD�DUH�H[SHFWHG�WR�GHFOLQH��EXW�WKDW�KDVQ¶W�QHFHVVDULO\�OHG�WR�DQ\�GUDPDWLF�LQFUHDVH�LQ�86�EXVLQHVV�
MXVW�\HW���86�FDVK�PDUNHWV�DUH�YHU\�ILUP�LQ�FRUQ��EHDQV��PHDO�DQG�RLO��EXW�VSUHDGV�KDYH�EHHQ�EDFNLQJ�RII�GHVSLWH�WKLV�
VWUHQJWK�DV�PDUNHW�OHQJWK�LV�UROOHG�IURP�WKH�QHDUE\�-XO\�RXW�WR�QHZ�FURS�SRVLWLRQV� 

,Q�DGGLWLRQ�WR�WKH�JHQHUDO�VWDWHPHQWV�DERYH��WKH�PDUNHW�KDV�FRQVLGHUDEOH�XQFHUWDLQW\�FRPLQJ�ODWHU�WKLV�PRQWK�LQ�WKH�
VWRFNV�DQG�DFUHDJH�UHSRUWV���$V�PHQWLRQHG�DERYH��,�GR�WKLQN�ZH�KDYH�ORVW�VRPH�RYHUDOO�DFUHDJH���0DFUR�PDUNHWV�DGG�
WR� WKH� GDLO\� YRODWLOLW\�� VXFK� DV� VWURQJ� HQHUJ\� PDUNHWV�� EXW� ZLWK� ZLOG� VKRUW-WHUP� VZLQJV�� � $J� IXWXUHV� DUH� KLJK�
KLVWRULFDOO\��EXW�LW�LV�GLIILFXOW�WR�MXVWLI\�D�VWDQFH�WKDW�WKH\�QHHG�WR�GURS�JLYHQ�DOO�RI�WKLV�XQFHUWDLQW\� 

7KH�ERWWRP�OLQH�WKLV�PRQWK�LV�WKDW�PDUNHWV�DUH�LQ�D�QHDU-WHUP�VWDWH�RI�FRQIXVLRQ�ZLWK�IXQGDPHQWDOV�VHHPLQJO\�SULFHG�
LQ� HQRXJK� WR� NHHS�PDUNHWV�ZLWKLQ� WKHLU� UHFHQW� UDQJHV� IRU� WKH� WLPH� EHLQJ�� EXW� LW� GRHVQ¶W� VHHP� DV� LI� WKH� ELJ� GDLO\�
YRODWLOLW\�UHDFWLQJ�WR�WKH�ODWHVW�KHDGOLQHV�LV�JRLQJ�DZD\�DQ\�WLPH�VRRQ���,¶G�SUHIHU�WR�NHHS�SRVLWLRQV�VPDOO�UDWKHU�WKDQ�
SOD\�KHDGOLQH�ELQJR�ZLWK�QR�HGJH���)RFXV�ZLOO�EH�RQ�WKH�DQDO\WLFDO�VLGH�WR�PRQLWRU�IRU�FKDQJHV�DQG�GHWHUPLQH�ZKHUH�
WKH�QH[W�RSSRUWXQLW\�ZLOO�OLH� 
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ŵĞŶƚƐ�Ăƚ� ƚŚŝƐ�ĚĂƚĞ�ĂŶĚ�ĂƌĞ�ƐƵďũĞĐƚ� ƚŽ�ĐŚĂŶŐĞ�ǁŝƚŚŽƵƚ�ŶŽƟĐĞ͘��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕� >>��ĚŽĞƐ�ŶŽƚ�ŐƵĂƌĂŶƚĞĞ� ƚŚĂƚ� ƐƵĐŚ� ŝŶĨŽƌŵĂƟŽŶ� ŝƐ� ĂĐĐƵƌĂƚĞ�Žƌ�ĐŽŵƉůĞƚĞ�ĂŶĚ� ŝƚ�
ƐŚŽƵůĚ�ŶŽƚ�ďĞ�ƌĞůŝĞĚ�ƵƉŽŶ�ĂƐ�ƐƵĐŚ͘�dŚĞƌĞ�ŝƐ�ƌŝƐŬ�ŽĨ�ůŽƐƐ�ŝŶ�ƚƌĂĚŝŶŐ�ĨƵƚƵƌĞƐ�ĂŶĚ�ŽƉƟŽŶƐ�ĂŶĚ�ŝƚ�ŝƐ�ŶŽƚ�ƐƵŝƚĂďůĞ�ĨŽƌ�Ăůů�ŝŶǀĞƐƚŽƌƐ͘�W�^d�Z�^h>d^��Z��EKd�E���^^�Z/Ͳ
>z�/E�/��d/s��K&�&hdhZ��Z�dhZE^͘�dŚŝƐ�ĚŽĐƵŵĞŶƚ�ĐŽŶƚĂŝŶƐ�ŽŶůǇ�ĐŽŵŵĞŶƚĂƌǇ�ŽŶ�ĞĐŽŶŽŵŝĐ͕�ƉŽůŝƟĐĂů͕�Žƌ�ŵĂƌŬĞƚ�ĐŽŶĚŝƟŽŶƐ�ĂŶĚ�ŝƐ�ŶŽƚ�ŝŶƚĞŶĚĞĚ�ƚŽ�ďĞ�ƚŚĞ�ďĂƐŝƐ�
ĨŽƌ�Ă�ĚĞĐŝƐŝŽŶ� ƚŽ�ĞŶƚĞƌ� ŝŶƚŽ�ĂŶǇ�ĚĞƌŝǀĂƟǀĞƐ� ƚƌĂŶƐĂĐƟŽŶ͘�dŚĞ�ĐŽŶƚĞŶƚƐ�ŽĨ� ƚŚŝƐ� ĐŽŵŵĞŶƚĂƌǇ�ĂƌĞ� ĨŽƌ� ŝŶĨŽƌŵĂƟŽŶĂů�ƉƵƌƉŽƐĞƐ�ŽŶůǇ�ĂŶĚ�ƵŶĚĞƌ�ŶŽ�ĐŝƌĐƵŵƐƚĂŶĐĞƐ�
ƐŚŽƵůĚ�ƚŚĞǇ�ďĞ�ĐŽŶƐƚƌƵĞĚ�ĂƐ�ĂŶ�ŽīĞƌ�ƚŽ�ƐĞůů�Žƌ�Ă�ƐŽůŝĐŝƚĂƟŽŶ�ƚŽ�ďƵǇ�Žƌ�ƐĞůů�ĂŶǇ�ĨƵƚƵƌĞƐ�Žƌ��ŽƉƟŽŶƐ�ĐŽŶƚƌĂĐƚ͘�dŚŝƐ�ŵĂƚĞƌŝĂů�ĐĂŶŶŽƚ�ďĞ�ĐŽƉŝĞĚ͕�ƌĞƉƌŽĚƵĐĞĚ͕�ŵŽĚŝͲ
ĮĞĚ͕�Žƌ�ƌĞĚŝƐƚƌŝďƵƚĞĚ�ǁŝƚŚŽƵƚ�ƚŚĞ�ǁƌŝƩĞŶ�ĐŽŶƐĞŶƚ�ŽĨ��ŝƚƐĐŚ�dƌĂĚŝŶŐ͕�>>�͘�EŽ�ŽŶĞ�ŚĂƐ�ďĞĞŶ�ĂƵƚŚŽƌŝǌĞĚ�ƚŽ�ĚŝƐƚƌŝďƵƚĞ�ƚŚŝƐ�ĨŽƌ�ƐĂůĞ͘� 


