ZTNS

,’jam 4\

e MY
gusli--..ﬁb,

DITSCH €# TRADING

February 2025 Monthly Commentary

An up and down month started ferociously but ended with most markets at or near recent lows. South
American weather has been highly variable recently, but clearly improved late in the month of February. South
American crop production ideas are growing. Brazil’s soybean harvest has advanced past the halfway point,
but the farmer has been selling at a slower pace than expected. Their basis is firmer despite bigger crops being
harvested.

I’'m not going to spend much time talking about President Trump’s tariffs, because they seem to change every
five minutes. Taking a step back from the noise, it is becoming increasingly clear that world soybean supplies
continue to grow as Brazilian production continues to expand faster than Chinese demand. This has been and
will continue to weigh on the soy complex.

World corn stocks are a different story, with the US taking advantage of high priced competing origins.
Further, the ethanol industry in Brazil is expanding rapidly. Funds got overly excited about corn, building a
near-record long position in a maybe semi-bullish market. There is a segment of the trade that seems to want to
create bull stories if they do not fully exist. The back side of this has been a selloff that was probably equally
as overwhelming. What is the fair value of corn? It’s a moving target but it does seem to lie somewhere
between the recent highs and ensuing lows — suggesting we have probably set the range for a bit — at least until
we have a better understanding of US acreage and early weather conditions.

US planting, acreage and weather will take center stage in coming months. We will find out more at the end of
March, but until then its all up to the imagination. Corn needs more and beans need less acreage than last year
— and 1t seems as if the market has accomplished this — but we will see. The market will want something near
94 million corn acres, which would suggest soybean acreage near 84 million. Stay tuned.

The trading strategy at this time is to lean short soybeans and generally a bit long on the corn while keeping
flexibility. It is probably most important to save some bullets for extreme moves, which we have been and
likely will continue to see.

Regards,

Nlv.

Mark Ditsch
March 7, 2025
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